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SERVING 
INVESTORS 


q A service that starts 
with consideration of 
the investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for nineteen 
years. 


@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 


























‘Do You Know 
Any Unemployed 


Salesmen? 


OU probably know several high grade sales- 

men who, through no fault of their own, are 
out of a position. Why not do them a friendly 
turn by calling their attention to this ‘‘ad’’? 

For the next sixty days we will pay substan- 
tially more than our usual commission to unem- 
ployed salesmen selling subscriptions for The 
Financiat Wortp’s Threefold Investment Service 
at $10 yearly. 

As many investors consider a subscription worth 
much more than our price (compared either with 
other publications or other services), it should be 
possible under our very attractive proposition for a 
good salesman to make splendid earnings while our 
special offer lasts. 

We shall be glad to send full particulars to a 
limited number of unemployed salesmen who can 
supply satisfactory references as to their reliability. 
Write or wire the undersigned today. 


H. L. VONDERLIETH 
53 Park Place - New York City 
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The uncertainty of the stock 
market makes it imperative to 


diversify your. holdings for 
your financial safety. 


Consider how much more 
secure you would be with 10 
shares of stock in each of 10 
H selections than you would be 
with 100 shares in any one of 
them. 





This equalization gives great- 
er margin of safety than is 
procurable in any other way. 


Ask for Booklet F. W. 465 


| 200 Share Lots 


John Muir&@ 


_ Members New York Stock Exchange 
39 Broadway New York 


BRANCH OFFICES 
11 West 42nd St. 41 East 42nd St. 
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ECONOMICAL ADVERTISING 
N every field of endeavor—in FINANCIAL WORLD as one of the lead- 
industry, finance, insurance, ing investment authorities in the 
commerce and the professions country. 
—the leaders, the men at the topare, And—because of their confidence 
generally speaking, successful in- in the paper, they are unusually re- 
vestors. They are usually as suc- Sponsive to advertising in these 
cessful in their investments as they columns. | 
are in their own fields, because they Advertisers with products of 
are open to advice and suggestion proved merit, particularly those that 
in all their activities. appeal to people with above-the- 
Except in rare cases, the successful average incomes, will find The 
man does not follow hunches or tips. FINANCIAL WORLD a short cut to a 
Before taking any important step, he wealthy market that can only be 
obtains the opinions of specialists. reached otherwise by the expendi- 
That is the reason so large a pro- ture of many times the cost here. 
portion of our subscribers are Ask us to tell you the complete 
executives. They recognize The story. 
lk % 
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“All factors indicate present is Opportune 


° ° kia “ 
for Investing in Securities...... 
7 Looks on the face of things as if the time is ‘right’ and prices are 

‘right.’ There remains the matter of a ‘right’ security. As to 
this, everyone must judge for himself and select for himself.’’(Thomas 
F. Woodlock in The Wall Street Journal, January 24, 1931.) 

The steadily growing earnings, desirable character of the territory 
served and the essential nature of the business recommend Associated 
Gas and Electric Company securities. Gross and net earnings as well 
as gas and electric output of the properties in the Associated System 
during 1930 were the largest in its history. 


Above average productivity in these utility areas 


The better than average industrial, agricultural and mining produc- 
tivity of the territories served should result in more rapid development 
and wider use of gas and electricity in Associated areas. Per capita 
value of manufactured, mining and agricultural products in the 2,857 
counties that have electric service in the United States, is $631. Per 
capita value of these products in the 63 counties in which Associated 
properties serve half or more of the population, is $685. 

30,300 new investors during 1930, bringing the total to 220,480 dur- 
ing the year, points to the public’s appreciation of the earnings pos- 
sibilities of the Associated System. An unusually large proportion of 
the security holders are customers served by the operating properties. 

Earnings on an ‘‘overall’’ basis after depreciation, are 2.04 times 
annual interest requirements on the funded debt of the company and 
all interest and preferred dividend charges of its operating properties. 

For a list of recommended securities of the Associated Gas and 
Electric Company, together with a booklet descriptive of the opera- 
tions of the System, write | 


GENERAL UTILITY SECURITIES 


INCORPORATED 
61 Broadway | New York 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks sell off — Bonds firm — Total car loadings down, but merchandise 

traffic gains — Steel operations again advance, rate now 53 per cent — India 

settlement aids cotton prices — February contracts for residential building ahead 
of a year ago — Congress adjourns, business rejoices. : 











“A SUSTAINED upward price movement = can cent over quotations of a week ago; foreign business 
A hardly be expected in the face of dull business gained in February. 
conditions,” it was stated in the February 25 

issue, and stock market movements since that date IRTHCOMING Treasury financing and income tax 
have confirmed the prediction. Intermediate fluctuations, payments overshadow other developments in the 
however, should cause no concern to the long term investor money market. Successful placing of the Government 
in sound securities. . Industrial revival so far this year loan is expected to be followed by increased new offerings 
has been disappointing, but each week brings us nearer of corporation issues. Political developments have been 
the time when an upward trend in busines’ activity will be favorable: Congress has adjourned, peace in India seems 
resumed in more vigorous fashion, and this turn will be assured, and Italy has concluded the naval treaty with 
anticipated by stock prices. England and France. 

HE basic steel industry shows further improvement, UMEROUS dividends have been reduced or omitted, 

with operations for the week at: 53 per cent as against and other similar actions appear to be in prospect. 
j2 per cent-in the preceding week. Further gains this In addition, first quarter earnings reports will not make 
month are expected by the trade. U. S. Steel’s unfilled gratifying reading. ~ All in all, no “run away” market 
orders report, to be published Tuesday, may show a can be expected. Investors will probably have ample 
ight decline, but this would not be of primary significance opportunity during coming weeks to accumulate securi- 
in view of present hand-to-mouth buying policy. Sales of ties of sound companies which face earnings improvement 
copper have improved at 1014 cents, an advance of 4 in the latter half of the year and in 1932. 
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Nore: The ‘Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange: the solid line 
ects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by TH FINANCIAL 
"ORLD. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
ba line shows the Stock Exchange's figure, reported monthly, while the dotted line shows THe FrnanciaL Wortp's computation of changes which 

Ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “ Percentage Turnover In Sales. 
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Securities Outlook f 








OLLOWING several days of de- 
clining tendency the stock mar- 























contrary, stock prices may be ex. 
pected to discount the improve 
ment which is ahead, and long term 








investors should lay their plans 
ket turned comparatively dull at ‘ : accordingly. In the absence of 
mid-week with minor price changes. % = more unfavorable developments jp 
Events during the week furnished de - dies ; business than have been witnessed 
little material for bullish enthusi- > " a during the past two months, the 
asm; on the contrary, several divi- 44 ox sale ree ‘ : policy appears warranted of taking 
dend omissions resulted in the yas . sient * advantage of periods of marke 
respective issues selling off rather aS SS... A price recessions for the accumula 
sharply despite the fact that the - ex pu tion of sound securities. 
probability of such action had been 
recognized for several weeks. fh 4 ses 

The forthcoming income tax pay- id Credit Btountion 

ments, which will play such an He ee 
important rdle in the money mar- Hh > 4 AST week’s figures on “all other” 
ket, will probably extend their ZEN ae TP 7 loans as shown by reporting 
effects into the securities markets : P ae js Federal Reserve member banks de. 
as well. Some sales of securities in see ~r JM Ny clined $19 millions further, but this 
order to realize funds for the pay- — 1. FE drop is quite insignificant in con. 
ment of taxes is to be expected, but a “4 iv q parison with the $117 millions drop 
just how important this factor will + tee GOR rors ada of the preceding week. One reason 
he, of course, remains to be seen. READER By Pa \ bane for the recent declining trend is that 


Increase during the month of 





February of $119 millions in bro- 

kers’ loans as shown by the New 

York Stock Exchange is not to be 

construed as an unfavorable factor in 
view of the advance in prices which 
oceurred during that period. The total 
now stands at $1.8 billion, which is but 
21 per cent of the figure shown at the 
end of September, 1929. Increasing 
brokers’ loans are only a natural concomi- 
tant of growing public interest and partici- 
pation in the stock market, and investors 
and .speculators alike should prepare 
themselves for the upward trend in the 
loan account which may characterize 1931. 


Pee a en 


The Wife Goss to the Caen 


Prices will probably receive little en- 
couragement from reports of first quarter 
earnings but present indications are that 
results for the first six months will show 
improvement over those of the preceding 
six-month period. If we are to have. 
further earnings improvement in the latter 
half of the year, as now seems in prospect, 
no long drawn out downward trend in 
security prices such as was witnessed 
throughout the latter part of 1930 would 
appear to be ahead of us. On the 


7 the figures include bankers’ bills 
as well as ordinary commercial 
loans, and bill holdings have bee 
diminishing both because of maturi- 

ties which have not been replaced and 

because of sales. However, the figures 
reflect no increase in the demand for 
credit by industry and trade. 

Security loans made directly by: the 
banks themselves showed a decline of 
$12 millions, an unexpected development 
in the face of a gain of $26 millions in 
brokers’ loans during~ the same week. 
Holdings of Government securities. were 
unchanged (probably awaiting the new 

(Please turn to page 22) 
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Position promneces 
‘os n ro: 
Conperes = BUSINESS §=—-_- Conga 
Year Ago Present 


‘Interest Rates. ......0 
‘@New Construction ....De 

- GRailroad Car Loadings . De 
@Bank Clearings...... B 
@Employment........De 
@Iron and Steel Output . De 
GAutomobile Output . . .De 
@Foreign Trade...... .D 
GRetail Sales........ De 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 
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CORPORATE EARNINGS 
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SILVER 


As COMMODITY 


CURRENCY 
AND MONEY 


By ANDREW A. BOCK, Ph 


Editorial Staff, Toe FrnanctaL Wor .p ° 


silver’’ and selling for 5 cents a piece 

in the five and ten cents stores 
are illustrative of the fall of silver from 
its previous high estate as a precious 
metal On February 16, 1931, the white 
metal sold at 2534 cents per ounce, a 
record low in its history and the culmin- 
ation of a decline that began in May, ' 
1928. -The downward movement has 
paralleled the general trend of the whole- 
sale commodity prices as is shown by the 
accompanying chart compiled by the 
Department. of Commerce. This develop- 
ment indicates rather. conclusively that 
silver in the new economic order is .a 
commodity, bought and sold like copper, 
cotton, wheat and rubber. But the 
status of this white metal as a commodity 
is somewhat complicated by the fact 
that it is used as currency everywhere 
and that it is ‘‘money”’ for a large part of 
the population of the globe, principally 
China and Abyssinia, which are still on 
the silver standard. 


Silver vs. Gold 


For the western world there exists only 
gold as ultimate ‘‘money”’ which itself 
is not valued but is the basis of value 
itself. Its price is the same year after year 
in every country which is on a gold 
standard. One ounce of gold is worth 
$20 67, and in London, Paris and Berlin 


Crsiver" buttons stamped ‘‘sterling 


.D. 


it obtains the same price on the parity of 
exchange. The price of gold, in other 
words, is absolute and not relative to 
another commodity. Silver, on the other 
hand, is valued in relation to gold like any 
other commodity and traded on the 
metal exchanges where supply and de- 
mand determine its price. 


Fixed Ratios Fail 


Under a previous order during the era 
of bimetalism the relationship of silver 
to gold was fixed in the monetary laws of 
the various countries at the rate of 16-to-1, 
which at that time corresponded approxi- 
mately to the valuation of silver in the 
open markets. However, like any other 
scheme of commodity price fixing, lacking 
control of total production and distribu- 
tion, it proved to be a failure. During 
that period it frequently happened that, 
when the quoted value of silver declined 
below the fixed ratio, the countries having 
a bimetal standard were foreed to absorb 
all silver offered, losing their gold under 
the inevitable economic law that cheap 
money drives out the dear. Subse- 
quently bimetalism has been abandoned 
and superseded by monetary systems 
based exclusively on gold. 

Silver as currency in the form of sub- 
sidiary coins is used in practically all 
countries of the world. However, in this 
case it is not the commodity value or the 








The Trend 


o f 


Pri 











































































































ces 
CENTS PER FINE OUNCE INDEX NUMBERS 
A A Tren Trees Tope TTT TTT peeps ‘uid wai rrr sau add UO MARL sg Ut BB iid AAA Add Ladd 180 
160 EX. 160 
x ' 
a Wholesale Commodity Prices 
140) 140 
Pav iN 
120 Vaan i 120 
fy \ 
' oe i ee Ne in 108 
AL “ eae a ile a 
Yo t bi ‘ 80 
‘4 HY ghinstee aa 
ALS A ra oe AP ae 
% Wana arn ad ner? a 
aN pd +. Ly ee TN 
s 
al a 
CS joo 
spassul ul l L i lu sali uals usual ! forays Peer CTeeTs Yet Juss 
m4 1 19s 1916 1917 1918 1919 1920 [| 1921 1922 tes | i924 1925 see 6T ige7 | see T. rsea 1 i830 
—DepartmengofyCommerce Reports 
MARCH 11, 1931 








amount of pure silver in the various coins 
which determines their value, but the 
final exchangeability into gold. Should it 
so happen, as in 1920 and 1921, that due 
to abnormal circumstances the metal 
value of silver in these coins rises above 
their face value, the coins are immediately 
withdrawn from circulation, melted, and 
sold as metal. Such a development in 
1921 caused the reduction of fineness in 
English silver coins, an example which 
was followed by many other nations. At 
present prices of silver the metal value of 
silver currencies in countries on a gold 
standard is only a fraction of their face 
value if measured in gold. When, for 
instance, the United States sells fifty 


‘dimes for $5, it in effect receives $1.38 per 


ounce of silver contained therein and 
makes a gross seigniorage profit of $1.10 
per ounce. Our standard silver dollar, 
in natura or represented by silver ¢erti- 
ficates, occupies a somewhat extraordi- 
nary position in our monetary system. 
Although legal tender for all payments, 
public and private, it is not legally re- 
deemable in gold, but there is no difficulty 
in exchanging it for gold. Nothing but 
the confidence that the Government would 
finally redeem these silver dollars in gold 
maintains the certificates at par with 
other kinds of money. Due to the ex- 
changeability of such subsidiary currencies 
into gold in countries on a gold standard, 
fluctuations of silver prices have no bear- 
ing upon the value of these currencies. 


Silver as Money 


In countries such as China, which for all 
practical purposes is on a silver standard, 
an entirely different situation prevails. 
There silver is ‘‘money”’ and the pur- 
chasing power of its various silver species 
is fixed by the weight of silver contained 
in these coins. The condition of the 
silver market largely determines how 
much a Chinese merchant has to pay 
for his imports in taels, sycee’s and other 
forms of currency. Therefore China has 
been the greatest sufferer from the de- 
cline in silver prices. Internally the 
lessened value of silver as measured in 
terms of gold would be of no great signifi- 
cance and the much discussed impoverish- 
ment of China has taken place only with 
relation to the outside world, exclusive, 
of course, of political developments in 
that young republic. In this connection it 
must not be forgotten that China, as all 
other countries, pays for its imports with 
exports which are valued on the world 

(Please turn to page 25) 
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EPORTED earnings of $4.55 per 
share of common stock for In- 


ternational Harvester Company 
tell only part of the story concerning 
results of operations for the trying year 
of 1930. Repeating the performance of 
recent years, the management appeared 
io have leaned over backward in the 
matter of charge-offs and upbuilding of 
reserve. accounts, and stated earnings 
would have been materially increased if 
accounting procedure had more closely 
conformed to that used by many other 
leading industrial companies. 

The company’s receivables account in 
particular provided a pleasant surprise in 
view of rather widespread predictions 
several months back of probable sub- 
stantial increases in outstanding bills. 
While dealers’ and farmers’ notes in- 
creased by about $13 millions, this was, 
to a large extent, off-set by a reduction of 
$10 millions in accounts receivable, so 
that the net inerease for both items 
amounted to less than 2 per cent. After 
deducting reserve for losses, the account 
was actually decreased by about 1 per 
cent. Merely by way of comparison, it is 
interesting to note that Deere & Com- 
pany last year increased its accounts 
receivable item by about 30 per cent. 


‘‘Inventory Adjustments’’ 


Inventories were decreased by nearly 
10 per cent during the year, amounting to 
$90.7 millions at the end of 1930 as 
against $102.3 millions at the close of 
1929. This reduction, it is probable, 
was due .to two factors: lower actual 
volume of goods on hand and lower 
prices at which they were carried. In 
this respect the 1930 annual report 
SANS? 

‘* All. necessary. inventory adjustments 
have’ been. deducted from the year’s 
earnings and‘no portion of the inventory 
feserve accumulated in prior years has 
been used.” 

The company’s ircome account gives 
no clue as to the amount of these charges 
against earnings. 

Despite the fact that current assets 
declined by about $8 millions, a $12 
millions decrease in current liabilities 
resulted in a gain of about $3.5 millions in 
net working capital. Latter amounted 
to $225.5 millions, which is sufficient to 


cover all reserves, pay off 
preferred stock at par, and 
still leave $24.50 per share 
of common stock. (There 
is no funded debt.) 

On the asset side of the balance sheet 
appears a new item, that of $5,807,446 
ot the company’s own preferred and 
common stocks, carried at market prices, 
and doubtless purchased during the period 
of declining price trends during the latter 
part of 1930. Despite these purchases, 
the cash account increased from $23.5 
millions to $27.6 millions during the 
year. 

Although a year ago reserves for de- 
preciation amounted to 34 per cent of 
the total at which the various fixed assets 
accounts were shown on the books, this 
item was further increased during 1930 
and now stands at 3514 per cent of fixed 
assets. This compares with depreciation 
reserve of 5 to 10 per cent for the average 
manufacturing company. Depreciation 
was increased by $7.4 millions during the 
year, and but $3.5 millions were charged 
against this account, leaving the net 
amount at $63.1 millions as compared 
with $180.6 millions property. 

Ratio of reserve for losses of accounts 
and notes receivable also appears to be 
abnormally high, particularly if the re- 
serve for ‘‘Collection Expenses” is in- 
cluded. Direct reserve against losses 
amounts to $17.3 millions, 11 per cent of 
the $153.4 millions of receivables. lRe- 
serve for collection expenses adds another 
$3.5 millions, bringing the ratio up to 
13.6 per cent. During the year $6.1 
millions were added to the reserve account, 
whereas but $2.2 millions were charged 
against it. 

According to the annual report, volume 
of business and earnings were consider- 
ably reduced in the latter part of last 
year; this was reflected to some extent 
in somewhat smaller additions to reserve 
accounts than had been witnessed in 
the preceding two years. Reported earn- 
ings and reserves for the past seven 
years have been as follows: 


Reported 

‘Earnings Reserves 
STS ae $4.55 $3.34 
_ EE a E 7.10 4.97 
oe ee 5.58 4.32 
.. eS ee 4.21 2.90 
SG ss 5 b.0se¥es 4.10 2.50 
. see 3.36 2.10 
RS RTE ae ee 2.00 2.20 


Even assuming that the full amount 
charged off for depreciation last year was 
warranted, it does appear that the com- 





4 International 
Harvester — 


What Are Its 


Real Earnings? 


By RICHARD J. ANDERSON 


Managing Editor, Tur Financtat Wor.p 


pany could very well get along without 
the further increase of $3.99 millions ip 
the reserve against receivables (after de. 
ductions for 1930) in view of the ratiy 
at which that account stood at the endo 
1929, and many companies would hay 
felt justified in including the above figur 
in earnings instead of making a furthe 
charge-off. That sum amounts to about 
91 cents per share of common stock, ani 
adding that to reported earnings of $455 
per share gives a final figure of $5.46. At 
current prices of around 55, the issue is 
selling for only about ten times thow 
results. 

Looking ahead to International Har. 
vester’s 1931 prospects, it appears u- 
likely that agricultural business for the 
year will show any substantial improve 
ment over that of the full year of 1930, 
but in the truck division material gain 

(Please turn to page 27) 




















































































































































































ALEXANDER LEGGE 


Who will presently resume his duties # 
president of International Harvester after se 
ing for more than a year as chairman O 
Federal Farm Board. 
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4 Chesapeake Corporation —. 
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Editorial Staff,. Tue FrnAnctan Worip 


By GEORGE H. DIMON 


] 


A Van Sweringen Holding Company 


The Chesapeake Corporation, a holding company for the Chesapeake & Ohio, 
owns 54 per cent of the latter’s stock. In spite of the higher yield, Chesapeake 
Corporation common sells about 8 to 10 points below break-up value. The stock 
offers an attractive medium for obtaining an interest in C. & O., which showed 
very gratifying earnings in 1930 and which faces good long term prospects. 


directed attention to railroad hold- 

ing companies; the agreement of the 
executives of the large eastern trunk lines 
upon a four-party consolidation plan, 
and the publication of the comprehensive 
report of the House Committee on Inter- 
state and Foreign Commerce on the sub- 
jects of railroad stock ownership and pro- 
posed federal regulation of holding com- 
panies controlling common carriers. The 
first of these has definitely constructive 
implications for Chesapeake Corporation, 
and the second, while it may lead to 
changes in the policies of some holding 
companies, and in one or two instances, 
to forced divestiture of important hold- 
ings, would not appear to hold any threats 
for Chesapeake Corporation. 


Tie important events have recently 


The Principal Investment 


The main investment of the corpora- 
tion is in the common stock of the Ches- 
apeake & Ohio, of which it owns 4,135,- 
908 shares or about 54 per cent of the total 
outstanding amount. Other holdings, 
as of December 31, 1930, consisted of 
27,500 shares of Pere Marquette common 
stock, 69,000 shares of Erie Railroad com- 
mon stock, and $568,054 cash or the 
equivalent. The Chesapeake & Ohio is 
the “key road” of the Van Sweringen 
system, and has been, for all practical 
purposes, under the control of the Van 
Sweringens since 1923, although the 
holdings of this group in the C. & O. 
have increased substantially since that 
time, It seems quite inconceivable that 
any new legislation which may be passed 
for the purpose of placing railroad hold- 
ing companies under Federal control 
would lead to any disturbance of the 
Chesapeake Corporation’s holdings of 
C.&0. Thecorporation’s holdings of other 
railroad stocks are relatively so small as 
to be negligible from the view-point of 
possible necessity for governmental regu- 
lation. The proposed legislation for the 
Federal regulation of railroad holding 
companies is aimed mainly at railroads 
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or affiliated interests which acquire, or 
seek to acquire, control of, or a voice in 
the management of competing carriers. 
The Chesapeake Corporation’s invest- 
ments are not of that type. 

The Alleghany Corporation, largest of 
the Van Sweringen holding companies, 
owns 71.9 per cent of the outstanding 
Chesapeake Corporation common stock. 
The Vaness Company and the General 
Securities Corporation, personal holding 
companies most of whose stock is owned 
by the Van Sweringen brothers, in turn 
control Alleghany Corporation through 
ownership of over 42 per cent of the 
latter’s stock. 


Liquidating Value 


Chesapeake Corporation common stock 
is selling for materially less than liquidat- 
ing value, and offers a higher yield than 
Chesapeake & Ohio common stock at the 
present market price. Purchase of 
Chesapeake Corporation stock would, 
therefore, appear to be the best means of 
acquiring an interest in C. & O. at this 
time. Chesapeake & Ohio appears to be 
one of the most attractively priced of the 
high grade railroad stocks. Earnings in 
1930 were approximately $4.45 per share 
of C. & O. common, which is currently 
quoted for less than ten times that figure. 
The current dividend rate of $2.50 per 
annum on C. & O. common is well pro- 
tected. Dividends from its Chesapeake 
& Ohio holdings constitute almost the 
entire revenue of Chesapeake Corpora- 
tion. The latter’s 1930 earnings 
amounted to $3.48 per share. The $3 
dividend on Chesapeake Corporation 
common stock seems very well assured, 
for if there is any change in the Chesa- 
peake & Ohio dividend rate, it will al- 
most certainly be an upward revision. 
Chesapeake Corporation common stock, 
therefore, seems attractive both from the 
viewpoint of income return and that of 
possible enhancement in value over the 
next few years. 

Taking the current prices of 44 for 


Chesapeake & Ohio, 37 for Erie, and 80 
for Pere Marquette, and using the figures 
of the December 31, 1930, balance sheet 
for cash, U. S. Government securities, 
and loans and accounts payable, a liqui- 
dating value of $58.30 per share of com- 
mon stock is obtained, which compares 
with a market price of about 50. . As 
Chesapeake Corporation holds 2.36 shares 
of Chesapeake & Ohio common stock 
for each share of its own outstanding, 
Chesapeake Corporation common should 
theoretically move more than two points 
for every one point change in C. & O. 
common. This theory is not borne out by 
the actual market action of the stock, 
for while the two issues naturally tend to 
fluctuate together, the relation of Chesa- 
peake Corporation common to its li- 
quidating value shows considerable varia- 
tion from time to time. The issue has 
sold quite consistently for less than its 
equity in C. & O. common, but the extent 


of the spread changes because of technical 


influences upon the market price. 


No Arbitrage Possible 


This spread between market and li- 
quidating values obtains because of the 
impossibility of conducting arbitrage 
operations. It is probably in part due to 
fear that permanent financing of the 
large block of C. & O. stock obtained 
through the exercise of stock purchase 
rights given in 1930 may dilute the equity. 
In June, 1930, stockholders of Chesa- 
peake & Ohio were given rights to pur- 
chase, at $100 a share, one additional 
share of (old $100 par) common stock for 
each four shares held. Exercise of rights 
gave Chesapeake Corporation about 
203,000 additional shares of old C. & O. 
stock. This was temporarily financed 
through bank credit and brokerage ac- 
counts, which in view of the very low 
interest rates which have prevailed, have 
probably been charged with interest at a 
rate not in excess of 4 per cent. Since 
conditions in the security markets since 

(Please turn te page 27) 
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Investment Portfolios 


The investment programs pre- 





sented herein for the employment 








of $10,000, $15,000 and $25,000 
amounts have been formulated to 
aid the investor in maintaining a 
sound, well balanced list of securi- 
ties. Diversification has been pur- 
sued both as to type of security and 
division of industry, following out 
the Financial World’s model ~in-~~ 
vestment portfolio, which consists 
of 25 per cent sound bonds, 25 per 
cent preferred stocks, 25 per cent 

















seasoned common stocks and 25 
per cent speculative issues. 


$10,000 INVESTMENT PROGRAM 





















































de 
. Current Coupon Annual Current 
4 4&4 A A BONDS: Price Cost or Div. Return Yield ” 
$2.000 Electric Power & Light deb. 5s, 2030 87 $1,740 5 $100 5.8 % W 
$1,000 Bush Terminal Bldg. Ist mtg. 5s, 1960 102 1,020 $2.760 5 5O 4.9 S; 
4 4 4 PREFERRED STOCKS: . 
10 shs. General Motors $5 cum. 100 1,000 5 wO 5.0 u 
15 shs. West Penn. Electric 6% oP Sea eS eS eee 95 1,425 2,425 6 90 6.3 W 
. : a in 
4& A SEASONED COMMON STOCKS: be 
Ee a OO a S4 1,260 3.50 52.50 4.1 . 
I So sc la gu dudee ee 0% 98 1,176 2.436 { 48 4.1 10 
: pl 
A SPECULATIVE COMMON STOCKS: m 
67 ahs. Stemdard Brands..................; 19 1,273 1.20 80.40 6.4 a 
ep NS eee ee 22 1,100 2,373 1.60 80 7.3 
~ — —_—- 0) 
Total $9,994 $550.90 
Return on Investment 5.514% 
= 
$15,000 INVESTMENT PROGRAM 
= Current Coupon Annual Current 
A &4 & A BONDS: Price Cost or Div. Return Yield 
$1.000 American Water Works & Elec. deb. A 6s, 1975.. 106 $1,060 6 $60 5.7 % 
$1,000 Chile Copper deb. 5s, 1047... ...5........-..2-. 95 950 5 50 5.3 
$1,500 Hudson & Manhattan Ist & Ref. 5s, 1957. 99 1,485 $3,495 5 75 5.1 
4 & & PREFERRED STOCKS: 
20 shs. Standard Gas & Electric $4 cum. 63 1,260 4 ) 6.4 
15 shs. Missouri Pacific 5‘ To. cum. (ace. div. 4814) Sees 105 1,575 5 75 4.8 
10 shs. American Smelting 7° cum. bi 134 1,340 4,175 7 70 5.2 
4 A SEASONED COMMON STOCKS: 
30 shs. National Dairy Products. 45 1,350 2.60 7&8 5.8 
25 shs. Electric Bond & Share....................-. 57 1,415 6 (stock) 84.90 6.0 
30 shs. General Motors. 43 1,290 4,055 3 90 7.9 
& SPECULATIVE,{;COMMON STOCKS: 
SS SO a Se eee ee 20 1,000 2 100 10.0 
SO we: Bacyras Tile... 19 950 1 50 5.2 
ee 19 1,140 3,090 1.40 84 7.3 
Total $14,815 $896.90 
Return on Investment 6.06% 
$25,000 INVESTMENT PROGRAM 
: Current Coupon Annual Current 
A A A A BONDS:. Price Cost or Div. Return Yield 
$1.500 United Drug 5s. 1953. 99 $1,485 5 $75 5.1 % 
$2.000 Standard Gas & Elec. deb. 6s, 1951. 99 1,980 6 120 6.1 
$1.000 N. Y. Steam ist 5s, 1951 103 1,030 5 50 4.9 
$2,000 Long Island R. R. ref. 4s. 1949. 94 1,880 $6,375 4 80 4.3 
A A A PREFERRED STOCKS: 
20 shs. Public Service Corp. of N. J.—S5 cum.. 98 1,960 5 100 5.1 
15 shs. Crucible Steel 7% cum. 104 1,560 7 105 6.7 
15 shs. Brooklyn-Manhattan Transit $6 cum. 93 1,395 6. 90 6.5 
20 shs. Baltimore & Ohio 4‘) non-cum. 80 1.600 6.515 4 80 5.0 
4 A SEASONED COMMON STOCKS. 
30 shs. Reynolds Tobacco, B. 18 1,440 3 90 6.3 
25 shs. Union Carbide. Gel eS FR ee 68 1,700 2.60 65 3.8 
30 shs. Continental Can... . 57 1,710 2.50 75 4.4 
15 shs. Consolidated Gas... c 100 1,500 6,350 4 60 4.0 
4 SPECULATIVE COMMON STOCKS: 
ee en ic oes be Pi oa St. 24 1,200 2 100 8.3 
35 shs. Caterpillar Tractor... . 48 1,680 4 140 — 8.3 
50 shs. Federal Water Service A. 28 1,400 2.40 120 8.6 
35 shs. Chrysler Motors........ 22 770 1 35 4.5 
35 shs. American Radiator 20 700 5,750 1 35 5.0 
"Total $24,990 $1,420 
Return on Investment 5.68% 
———— = —— 3 
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STANDARD BRANDS’ 
FIRST MILESTONE 


By A. WESTON SMITH, 


Jr. 


Associate Editor, Tur FINANCIAL WoRLD 


OR its first complete year of opera- 
Pri Standard Brands gives an 

excellent account of itself despite 
the handicaps of the general business 
depression and the costs incident to 
coordinating the Fleischmann Company 
with Royal Baking Powder and Chase & 
Sanborn. The past year in its develop- 
ment represented the gradual consolida- 
tion of the several separate units which 
were acquired at the time of the merger 
into a strongly entrenched and well 
balanced organization built on the firm 
foundation of large finaneial resources, 
proven management and public good will. 
The accomplishments of 1930, while now 
a matter of record, serve as an indicator 
of the preparation for what will probably 











FLEISCHMANN co, 


[O'\SSOLVED DEC29' 29] 
Yeast Cakes Arkady 
r| Malted Grains Diamalt- 

ineqar = Panomalt 
Dried Veast Diastafor 


PRODUCTS 


mers 1S Te RER, 
pistRt iBUTED 


COMDARD BRANDS 


Ing¢c 








ROYAL BAKING: 
POWDER, CO. 


! Sia ste, eS 
LANO 90% OF PREFERRE 
Royal Baking Powder 
Royal Gelatin Dessert 
Roge Mayonnaise 
Mint Sauce 
Dr Bice Baking Fouder 
Clevelands Baking Powder 
Cream o§ ‘ether 
Tartaric Acid 









STANDARD 
| BRANDS 








CHASE $ SANBORN INC 


STANDARD GRANDS OWNS 
100%e OF STOCK 


Coffees 
Teas 


EVGILETC LD 


STANDARD BRANDS OWNS 
100% OF STOUX 


Coffees Baking Powder 


Tas Veast Cakés 
Dakine Soda 


Cream of Tartar 




















VIDLAR FD 
PROD CO 


[DISSOLVED pec. 4, 29} 





Olives Teas 
_| Pickles Coffees 
Condiment:s 











Salad Dressing 











1931 


11, 


be another series of prosperous years— 
the like of which the company’s major 
constituents have been noted for regu- 
larly during the past half century. 

Consistent progress is the record that 
President Joseph Wilshire of Standard 
Brands can show since he joined the old 
Fleischmann Company over thirty years 
ago. The problems of distributing fresh 
yeast to the multitude have been solved 
since then and it was these highly de- 
veloped facilities which proved to be one 
of the important factors which led to the 
merger. Now Standard Brands has over 
900 sales units throughout the United 
States, Canada and the West Indies, 
serving 16,300 cities, towns and villages 
with its own equipment. In addition, 
36,000 other communities are provided 
through the publie carriers such as the 
railroads, express, steamship lines and 
pareel post. 

The 1929 annual report for Standard 
Brands affords an opportunity to gauge 
the potentialities of this far-reaching 
food enterprise. Gross profit on sales at 
$48,139,199 indicates a 9 per cent increase 
over the combined operations of the 
predecessor companies which for 1929 
amounted to $44,184,473. A 20 per cent 
increase in selling and general expenses, 
which include advertising expenditures, 
was responsible for a 10 per cent decline 
in net income to $16,402,253, equivalent 
after preferred dividends to $1.22 a share 
on 12,644,002 no par common shares. 
In 1929 net income for the combined 
companies aggregated $18,544,391 or 
$1.37 a share on 12,630,107 shares. The 
decline in profit margin reflects a number 
of faetors, including increased advertising, 
declining commodity prices, and expan- 
sloOn. 


Earnings and Dividends 


The lower earnings were indicated a 
few months ago when the directors de- 
clared a smaller dividend, putting the 
stock on a $1.20 annual basis as compared 
with $1.50 previously. This action has 
strengthened the company’s position for 
1931, as the higher dividend rate caused a 
deficit of $2,632,599 (after dividends), 
which was taken from surplus. The 
unusually strong financial position of 
Standard Brands perinitted the distribu- 
tion of larger total dividends than were 
earned last year, and the payment could 
have been continued had the management 
not wished to maintain its policy of ultra- 
conservatism. 


The balance ghost of December 3l,- 


1930, shows total current assets of $46,- 


' sheet 





JOSEPH . WILSHIRE 


Pastmaster of Distribution 


926,748 against total current liabilities of 


$4,693,530, in ratio of 10 to 1... Of the 
current assets, $25,461,000. represents 
cash and. government securities.  In- 
ventories are ineluded at. $15,152,000. 
At the close of 1929 the .consolidated 
balance sheet disclosed ~ total . current 


assets of $51,497,728 as compared with 
total current liabilities of $5,038,003, in 
ratio of 10.2.to 1. Cash and government 
securities then amounted: to $51,497,000 
and inventories stood at $13,498,270. 
During 1930 Standard Brands liquidated 
$535,000 bonded debt of the C. W. Brand 
Realty Company, thus freeing it of all 
funded obligations. Its present capitali- 
zation consists solely of 147,730 shares of 
$7 cumulative preferred of $100 par 
value and 12,644,002 shares of no par 


common. 
Liberal Depreciation 
Fixed assets at the elose of 1930 


amounted to $47,861,636, an inerease of 


$1,949,605 compared with the previous: 


year. The company charged off to 
depreciation $1,901,035 more in 
than in 1929, or practically the cost of 
construction during the year. . Large 
charges for depreciation, amounting to 
approximately 10 per cent annually, have 
been consistent policies of both Fleisch- 
mann and Royal Baking Powder and it is 
probable that this plan will be continued. 
Trade marks, patents and good will, which 
the predecessor companies valued at over 
$20,000,000, are now carried in the balance 
at the nominal value of $1. 
Both the income statement and balance 
sheet for 1930 reflect conservatism, but 


‘ they leave some room for the.improve- 


ment which will probably accompany a 

return of more prosperous conditions. 

During .1930 about $3,000,000 was spent 

for all forms.of advertising, somewhat in 
(Please turn to page 25) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


we en a 





THE WEEK IN BONDS 











































































































































































































































































































































































































































































as indicated by the closing of the sub- 

scription books at noon of the day 
immediately following the offering, was 
achieved by the formulation of the terms of 
theissues to fit prevailing conditions. The 
original plans of the Treasury officials had 
envisaged refunding of the $1,109,000,000 
3% per cent notes, called for March 15, 
with another long term issue of similar 
amount, bearing interest at a rate of from 
3 to 314 per cent. The soldier bonus 
legislation and the increasing estimates 
of the Treasury deficit for the 1930-1931 
fiseal year made this impossible, and the 
Treasury officials did not consider it ad- 


T HE suecessof the Treasury financing, 


Edited by GEORGE H. DIMON 


visable to float a long term issue of an 
amount greater than half a billion. This 
issue, bearing interest at a rate of 3 3-8 


per cent, maturing in 1943, and callable 
in 1941, and two issues of short term 


certificates, made up the new financing. 
The six months certificates, bearing 
interest at a rate of 1144 per cent, set a 
new low record for Treasury issues of 
similar maturity. The twelve months 
certificates also bear a low rate, 2 per cent. 
These issues are in amounts of $300,000,- 
000 and $600,000,000, respectively. 

The predominance of short term ma- 
turities was necessary to assure the suc- 
cess of the new financing program, but 








































Note : Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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the substantial increase in the Treasury's 
short term obligations is not at all to the 
liking of Treasury officials. Further 
financing, increasing the short term debt 
of the Government by a very substantial 
aggregate amount, will doubtless bk 
necessary over the next few months to 
meet the demands created by the nev 
bonus legislation, the Treasury deficit, 
and increased governmental expenditures. 
It is expected that the $291,000,000 differ. 
ence between the total amount of the new 
issues and that part to be used for refuné- 
ing purposes will fall far short of meeting 
the total demands upon the Treasury 
(Please turn to page 28) 








CO ARO RO oe I ARAN HE 
(New 800/00 aggregating less 
than $1, are not included) Amount Interest Price vield 
sates of Issue Offered Date or Basis %- 
Ne Sa re ESET Ee Pere eee eee 1932-51..... $1,160,000 M.&S. 3.00-3.8 
Colonial Mortgage Investment Co............. coll CS ge? per _. > Sees 1,000,000 M.&S. 100 6.0 
oo eee rr ree. funding DN IEE obser ix o's oe 1932-41..... 3,500,000 M.&S. 101.17-102.42 3.25-42 
General Refractories Go... .. 2... nsec ccc cee nt ep i Se eae LS 5,000,000 M. &S. 99 4 5.40 
Dy ee, SON SOWIE... oc cesiccevewecss> ei Seen, or Ng 1932-61..... 2,185,000 M.&S. 2.00-3.8 
oe ee SS Se ee 6 EE er PON eer lo a 100, 000, (000 M.&S. ne 2.25-4.08 
Pere Marquette Railway Co................+-. first e OE ac on-s'e sa e Fisien ce 8,000,000 M.&S8. 99 % 4.5) 
go EN ER ee eee SME EE. a's. nt one 5 4c 3 oe lS 15, 000,000 J.&J. 100-102% 4.00-4,0 
Southern California GasCo..................5. first & ref. Sere 1961 :..:; 12,500,000 M. &S. 95% 4.7 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) on _— 
Name of Issue Amount Price Payable 
Borgen, MOrwany (Gey OF)... ccc cece cece ns SNE ic cis coe een Von ksn oe OD acu x Entire 100 Apr. 1, 193! 
Mometl, Makted MisteeOe... . 5. . cc cee. se wee NONE ios a Sine ws bier arse re $400,000 100 Apr. 1, 193! 
a a EE aa Ee 19,000 102 % Apr. 1, 1% 
Buffalo & Port Erie Public Bridge Co........... first mtge. 7s. . Poni EE) ies 187,000 107 June 1, 1% 
Louisville Gas & Electric Co..................- first & ref.5 4s““B”.......... ees Entire 105 May 1, Hen 
Merion & Radnor Gas & Electric Co........... first mtgs, | Se ep o. ae? Entire 105 May 1 cs 
Minnesota Southern Telephone Co............ eee EE ck iid Entire 100 oo. i 
Mitchell Phonograph Corp.................... first mtge. DS eh iain vu.4 Mies whats 1931-38..... Entire 101 Mar. 15, is 
Northern States Power Co. (Minn.)............ Es i dy ig A i RS re 7. igh IT 116,800 101 % May 1, 1% 
es ks cs cae cccecesccsde NY ii tuck ceds caiweliw’ A tees 79,000 107 May 1, ii 
Paulista Railway EE ee eee ee, first mtge. & ref. 7s........... _ see 87,500 102 Mar. 15, @ 
ee iwi ete wo es h08 “8” i Se - ° ie 140,500 100 Apr. 1, A 
Petroleum Telephone Co..................... ee | ee eens Ue Entire 102 % June 1,! 
IN I Ss Goh seo kl, ow winw.e ula .e's.© wy ischp a Se rs ere 185,000 102 Mar. 17, 1 
Potomac Electric Power Co..................-. gen. & ref. le. ree Pe 30,400 107% Apr. 
ee EI oe a 3 vcs Sin ww bse wlic ws PRN aie: ARs Ere tae = be .ety ts 105,000 100 Apr. 
ra aon da ails, olbpe Minvp o's SULBOR leasehold 6s (Oct. 1).......... - aaa Entire 100 4% Apr. 
Sea Island Co. . RRP TE .first mtge. & coll. tr. 5 4s, ““A’’. a Bien 189,000 101 a 
Sumpuwams Water Works Co.................. eer ee Entire 105 ar. 
EE ET ee ee re eae EES rr eee ee eee 1932 ae ae Entire 100 Apr. 
United Steel Wks of 9g og ES Sere or ere eres 1951 ee 107,500 100 _ 
-Wahnapitae Power Co., Ltd...................: DE ce ts Re ee ae Entire 105 ay 
Wellston Iron Furnace ‘Co Pi Siskid:s RRA has 30 .first & ref. mtge.6s........... Se 274,000 100 Mar. 
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Two Expanding Telephone Enterprises 


New England Telephone & Tele- 

graph are among a small minority 
of Bell units not wholly owned by Ameri- 
ean Telephone & Telegraph company. 
Although a majority of their voting issues 
is owned by the parent organization, 
there is a sufficiently large floating supply 
to insure ready marketability, both issues 
heing listed on the principal stock ex- 
changes of the country. While a commit- 
ment in the stock of the parent company 
represents an equity share in these two 
constituent units as well as upwards of 25 
others which comprise the American Tele- 
phone & Telegraph System, the diversifi- 
cation thus obtained commands a moder- 
ate premium. 

At current market prices of around 
195. the parent company’s stock is selling 
at about 19 times estimated 1930 earn- 
ings, whereas the price to earnings ratios 
currently obtaining for Pacific Telephone 
& Telegraph and New England Telephone 
& Telegraph are 18 to 1 and 16 to 1, 


Pre Telephone & Telegraph and 


respectively. The price to earnings 
differential existing bhetween the two 
constituent units themselves is best 


aeounted for by the fact that, due to the 
geographic location of the properties of 
Pacific Telephone & Telegraph, rate of 
earnings growth of that company has been 
somewhat greater than that of its eastern 


F associate. 


Growing Territory 


Directly and through subsidiaries, 
Pacifie Telephone & Telegraph Company 
serves the States of California, Oregon, 
Washington, Nevada and western Idaho 
with telephone communication, having 
exchanges in every important city on the 
Pacific Coast. Through connections with 
other Bell System companies it reaches 
practically every section of the United 
Sates, Europe, Canada, Cuba, Mexico 
ad certain countries in South America. 
At the end of 1929 the company owned 
and operated 1,562,615 telephones, con- 
‘ituting about 8 per cent of all telephones 
Muse in this country. Reflecting in part 
the acquisition of additional properties 
ind extension of existing facilities, the 
‘ompany has reported a _ consistent 
stowth in earnings during the past decade, 
list income in 1930 rising to $17,652,356, a 
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gain of 13 per cent over the previous 
year’s net of $15,623,616 and an increase 
of about 500 per cent over net earnings of 
$2,927,550 recorded in 1920. Per share 
earnings last vear amounted to $7.05 as 
compared with $11.51 in 1929, based on a 
smaller capitalization. The common 
stock was placed on a cash dividend basis 
in 1925 with the payment of $6 per share 
which was increased to $7 in the following 
year and maintained since. In addition 
to this distribution to common stock- 
holders, valuable rights have been offered 
on four oceasions during the past six 
years. 


Rights to Shareholders 


In February, 1930, common stock was 
inereased by $87,500,000 to $180,500,000 
by means of offerings of rights to share- 
holders. When these funds become fully 
productive, last year’s per share earnings 
of $7.05 should be materially increased 
and afford a substantially larger margin 
over the present dividend rate. At the 
end of 1929 the American Tel. & Tel. 
owned about 85 per cent of outstanding 
common and 78 per cent of the preferred 
stock of this subsidiary. 

On the basis of the regular $7 annual 
disbursement, the issue is priced to yield 
5.5 per cent on the investment. Pacific 
Telephone & Telegraph is a firmly en- 
trenched factor in the communications 
business on the Pacific Coast and the 
favorable trade position enjoyed in con- 
junction with the growth in population 
projected for that area are favorable 
auguries as to long term outlook; earnings 
expansion should continue on an increas- 
ing scale over the coming years which 
should be reflected in market valuations 
for its equity shares. 


Expansion by Acquisitions 


New England Telephone & Telegraph 
Company operates in the States of Maine, 
New Hampshire, Vermont, Massachusetts 
and Rhode Island, serving a population 
in excess of 6,500,000. Although the 
company has extended its own lines to 
virgin fields to a ‘considerable extent 
during the past few years, its progress 
has been mainly in the direction of ac- 
quiring established enterprises operating 
in territory contiguous to its own proper- 


Union 


ties. A continuance of this policy during 
1930 is seen in the acquisition of working 
control of Maine Telephone & Telegraph 
Company, Coos Telephone Company, 
White Mountain Telephone & Telegraph 
Company, Franklin County Telephone 
Company and Granville Telephone Com- 
pany. The company owns and operates 
over 1,219,000 telephones, 4,583,887 miles 
of wire and 486 central offices. Agree- 
ments have beenreached with the Western 
Telegraph Company and_ the 
Postal Telegraph & Cable Company for 


the interchangeable lease and use of 
spare facilities, serving to eliminate 
duplication of facilities in territories 
served. 


With the exception of 1930, net earn- 
ings have increased in every year since 
1923. Although gross revenues last year 
were ,the largest ever reported by the 
company, net declined slightly from 1929 
levels, reflecting increased charges for 
rent, interest and maintenance. Net 
income for 1930 of $11,432,023 repre- 
sented a decline of less than 1 per cent 
from 1929 results and a gain of about 10 
per cent over net of 1928. Per share 
earnings last year amounted to $8.59 
based on 1,332,029 shares as compared 
with $10.38 in the previous year, based on 
1,107,384 shares. The present $8 divi- 
dend rate on the common stock has been 
paid since 1926 which also has been 
augmented by offerings of rights from 
time to time. 


Increase in Stock 


As in the case of the Pacific Coast 
company, common stock was increased 
last year by the offering of rights in 
February, and New England Tel. & Tel. 
has not yet had an opportunity to receive 
full benefits from the funds received at 
that time. 

While the territories served by the New 
England Telephone & Telegraph Com- 
pany perhaps do not contain the possibili- 
ties of growth in population comparable 
to that enjoyed by the Pacifie Coast unit, 
continued acquisition and amalgamation 
of competing properties with resultant 
benefits of large scale operation and 
elimination of duplicate facilities, appear 
to insure a satisfactory rate of growth 
over the coming years. 
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as indicated by the closing of the sub- 

scription books at noon of the day 
immediately following the offering, was 
achieved by the formulation of the terms of 
theissues to fit prevailing conditions. The 
original plans of the Treasury officials had 
envisaged refunding of the $1,109,000,000 
3% per cent notes, called for March 15, 
with another long term issue of similar 
amount, bearing interest at a rate of from 
3 to 3144 per cent. The soldier bonus 
legislation and the increasing estimates 
of the Treasury deficit for the 1930-1931 
fiscal year made this impossible, and the 
Treasury officials did not consider it ad- 


f% HE suecess of the Treasury financing, 


Edited by GEORGE H. DIMON 


visable to float a long term issue of an. 


amount greater than half a billion. This 
issue, bearing interest at a rate of 3 3-8 
per cent, maturing in 1943, and callable 
in 1941, and two issues of short term 
certificates, made up the new financing. 
The six months certificates, bearing 
interest at a rate of 114 per cent, set a 
new low record for Seeaener issues of 
similar maturity. The twelve months 
certificates also bear a low rate, 2 per cent. 
These issues are in amounts of $300,000,- 
000 and $600,000,000, respectively. 

The predominance of short term ma- 
turities was necessary to assure the suc- 
cess of the new financing program, but 
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NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 

Cincinnati, Ohio, City of....... re bee 
Colonial Mortgage Investment Co....... 
Fall River, Mass., City of 
, Semone Retracbercios Go... . os. cc ccccwes 
New Haven, Conn., City of.............. 
ap eo ee Be eee ee 
Pere Marquette Railway Co 


ee ee ee ee 
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Southern California Gas Co 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Bergen, Norway (City of)................ 
Brazil, United Statesof................. 
I a ns 
Buffalo & Port Erie Public Bridge Co..... 
Louisville Gas & Electric Co............. 
Merion & Radnor Gas & Electric Co..... 
Minnesota Southern Telephone Co...... 
Mitchell Phonograph Corp.............. 
Northern States Power oo (Biimm.)...... 
Pathe Exchange, Inc 
Paulista Railway Co 
te ee es ah 
Petroleum Teleptione Co 
Pocahontas Cor 


ee | 


8 EE Oe ee er ee 
Saks Realty Corp 
Sea Island Co. 


Sumpuwams Water WorkeGo.............-.--: gE Sear a eare 1952 x Ey 
NR i a, pica kk wo pW PSE ee ree tare 1932 Sane 
United Steel Wks of Burbach-Eich-Dudelange...7s. .................0-000055 1951 bei 
-Wahnapitae Power Co., Ltd.............0.....: ks | Re BAI 3 aed perpen <- 1944 ary 
Wellston Iron FurnaceCo................... . first & ref. mtge.6s........... 1937 weed 


Potomac Electric Power Co............. 


a res OE OS | See eer Per ee 1932-51.... 
eae coll. tr.6s°A-4"") 2 1982 221! 
5 oe funding a UT Rete 1932-41.... 
se tal SURE Cas alice ly es,'¥ oop’ dS 1933 Patras 
cis a's oe t igs a a ee re ae aee Se 932 paid 
vo lee SEES pe ee er eee wes 1932—81.... 
= iat he first eee Ta! 6 1980 ee 
Vl ae ees 1981 setae 
as ee first & ref. mige. 4 igs. 2222!) 11961 aa 
oe ate ee ee oe a eek 1949 iota te 
pismo ee Sere re 1957 ase 
ee oS rere 1935 aoe 
inane first mtge. 7s. ‘ sie mcoat war Se pata 
os" eg first & ref. 5 Ys * gS: 1954 ori ie 
Sees first migs. ee hake > ss ose we 195 sai 
A an Dee a rr re 1937 i pee 
See first mitge. eee ae 1931-38.... 
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ae. first ee ee) ee ee 1942 tee 
viene Reema 
anves oo Seer eae 1958 eats 
i hece et ee OR... 55 oc > + 6:50..8 33 6 
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ees 6s ‘ SO ee OL Ee Pe 
err leasehold 6s (Oct.1)..........1931 


. . first mtge. & coll. tr. 5 Ys, “*A’’. 1937 


ewer 


the substantial increase in the Treasury’s 
short term obligations is not at all to the 
liking of Treasury officials. Further 
financing, increasing the short term debt 
of the Government by a very substantial 
aggregate amount, will doubtless be 
necessary over the next few months to 
meet the demands created by the new 
bonus legislation, the Treasury deficit, 
and increased governmental expenditures. 
It is expected that the $291,000,000 differ- 
ence between the total amount of the new 
issues and that part to be used for refund- 
ing purposes will fall far short of meeting 
the total demands upon the Treasury 
(Please turn to page 28) 














9 AE ARES A ROI 
Amount Interest Price vie ield 
Offered Date or Basis % 
$1,160,000 M.&S. 3.00-3.85 
1,000,000 M.&S. 100 6.00 
3,500,000 M.&S. 101. OMe 42 3.25- in 
,000,000 M. &S8. 5.40 
2,185,000 M.&S. 2.00-3.80 
at 000, 000 M.&S. ’ 2.25-4.08 
8,000, 000 M.&S8S. 99% 4.52 
15, 000,000 J.&J. 100-1024 4.00-4.08 
12, "500, 000 2M. &S. 95% 4.77 
Call Date 
Amount Price Payable 
Entire 100 Apr. 1, 1931 
$400,000 100 Apr. 1, 1931 
19,000 102 % Apr. 1, 1931 
187,000 107 June 1, 1931 
Entire 105 May 1, 1931 
Entire 105 May 1. 1931 
Entire 100 . 1, 1931 
Entire 101 Mar. 15, 1931 
116,800 101% May 1, 1 
79,000 107 May 1, 
87,500 102 Mar. 15, 1931 
140,500 100 Apr. 1, is 
Entire 102 % June 1, i 
185,000 102 Mar. 17, i* 
30,400 107 % Apr. 1, o 
105,000 100 Apr. 1, 7 
Entire 100 4% Apr. 1, al 
189,000 101 Apr. 1, 1a 
Entire 105 ar. 1,1 aa 
Entire 100 Apr. 1,1 31 
107,500 100 Apr. 1, et 
Entire 105 ay 1, al 
274,000 100 Mar. 1,1 


Note : Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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4 New England Tel. & Tel.— 




















Two Expanding Telephone Enterprises 


New England Telephone & Tele- 

graph are among a small minority 
of Bell units not wholly owned by Ameri- 
ean Telephone & Telegraph company. 
Although a majority of their voting issues 
is owned by the parent organization, 
there is a sufficiently large floating supply 
to insure ready marketability, both issues 
heing listed on the principal stock ex- 
changes of the country. While a commit- 
ment in the stock of the parent company 
represents an equity share in these two 
constituent units as well as upwards of 25 
others which comprise the American Tele- 
phone & Telegraph System, the diversifi- 
cation thus obtained commands a moder- 
ate premium. 

At current market prices of around 
195 the parent company’s stoek is selling 
at about 19 times estimated 1930 earn- 
ings, whereas the price to earnings ratios 
currently obtaining for Pacific Telephone 
& Telegraph and New England Telephone 
& Telegraph are 18 to 1 and 16 to 1, 
respectively. The price to earnings 
differential existing between the two 
constituent units themselves is best 
accounted for by the fact that, due to the 
geographic location of the properties of 
Pacific Telephone & Telegraph, rate of 
earnings growth of that company has been 
somewhat greater than that of its eastern 
associate. 


Pere Telephone & Telegraph and 


Growing Territory 


Directly and through subsidiaries, 
Pacific Telephone & Telegraph Company 
serves the States of California, Oregon, 
Washington, Nevada and western Idaho 
with telephone communication, having 
exchanges in every important city on the 
Pacifie Coast. Through connections with 
other Bell System companies it reaches 
practically every section of the United 
States, Europe, Canada, Cuba, Mexico 
and certain countries in South America. 
At the end of 1929 the company owned 
and operated 1,562,615 telephones, con- 
suituting about 8 per cent of all telephones 
it use in this country. Reflecting in part 
the acquisition of additional properties 
and extension of existing facilities, the 
‘ompany has reported a consistent 
srowth in earnings during the past decade, 
net income in 1930 rising to $17,652,356, a 


MARCH 11, 1931 


By JAMES C. DE LONG 
Editorial Staff, Tag Financtan Wor.p 


gain of 13 per cent over the previous 
year’s net of $15,623,616 and an increase 
of about 500 per cent over net earnings of 
$2,927,550 recorded in 1920. Per share 
earnings last vear amounted to $7.05 as 
compared with $11.51 in 1929, based on a 
smaller capitalization. The common 
stock was placed on a cash dividend basis 
in 1925 with the payment of $6 per share 
which was increased to $7 in the following 
year and maintained since. In addition 


to this distribution to common stock- - 


holders, valuable rights have been offered 
on four oceasions during the past six 
years. 


Rights to Shareholders 


In February, 1930, common stock was 
increased by $87,500,000 to $180,500,000 
by means of offerings of rights to share- 
holders. When these funds become fully 
productive, last year’s per share earnings 
of $7.05 should be materially increased 
and afford a substantially larger margin 
over the present dividend rate. At the 
end of 1929 the American Tel. & Tel. 
owned about 85 per cent of outstanding 
common and 78 per cent of the preferred 
stoek of this subsidiary. 

On the basis of the regular $7 annual 
disbursement, the issue is priced to yield 
5.5 per cent on the investment. Pacific 
Telephone & Telegraph is a firmly en- 
trenched factor in the communications 
business on the Pacific Coast and the 
favorable trade position enjoyed in con- 
junction with the growth in population 
projected for that area are favorable 
auguries as to long term outlook; earnings 
expansion should continue on an increas- 
ing scale over the coming years which 
should be reflected in market valuations 
for its equity shares. 


Expansion by Acquisitions 


New England Telephone & Telegraph 
Company operates in the States of Maine, 
New Hampshire, Vermont, Massachusetts 
and Rhode Island, serving a population 
in excess of 6,500,000. Although the 
company has extended its own lines to 
virgin fields to a ‘considerable extent 
during the past few years, its progress 
has been mainly in the direction of ac- 
quiring established enterprises operating 
in territory contiguous to its own proper- 


ties. A continuance of this policy during 
1930 is seen in the acquisition of working 
control of Maine Telephone & Telegraph 
Company, Coos Telephone Company, 
White Mountain Telephone & Telegraph 
Company, Franklin County Telephone 
Company and Granville Telephone Com- 
pany. The company owns and operates 
over 1,219,000 telephones, 4,583,887 miles 
of wire and 486 central offices. Agree- 
ments have beenreached with the Western 
Union Telegraph Company and_ the 
Postal Telegraph & Cable Company for 
the interchangeable lease and use of 
spare facilities, serving to eliminate 
duplication of facilities in territories 
served. 

With the exception of 1930, net earn- 
ings have increased in every year since 
1923. Although gross revenues last year 
were ,the largest ever reported by the 
company, net declined slightly from 1929 
levels, reflecting increased charges for 
rent, interest and maintenance. Net 
income for 1930 of $11,432,023 repre- 
sented a decline of less than 1 per cent 
from 1929 results and a gain of about 10 
per cent over net of 1928. Per share 
earnings last year amounted to $8.59 
based on 1,332,029 shares as compared 
with $10.38 in the previous year, based on 
1,107,384 shares. The present $8 divi- 
dend rate on the common stock has been 
paid since 1926 which also has been 
augmented by offerings of rights from 
time to time. 


Increase in Stock 


As in the case of the Pacific Coast 
company, common stock was increased 
last year by the offering of rights in 
February, and New England Tel. & Tel. 
has not yet had an opportunity to receive 
full benefits from the funds received at 
that time. 

While the territories served by the New 
England Telephone & Telegraph Com- 
pany perhaps do not contain the possibili- 
ties of growth in population comparable 
to that enjoyed by the Pacifie Coast unit, 
continued acquisition and amalgamation 
of competing properties with resultant 
benefits of large scale operation. and 
elimination of duplicate facilities, appear 
to insure a satisfactory rate of growth 
over the coming years. 
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AND 
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BEARS 





These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B," “C," "D," used in 


this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Adams-Millis 4 “B” 


In face of unsatisfactory business condi- 
tions prevailing during 1930, per share 
earnings were approximately the same as 
in 1929, amounting to $4.83 and $4.82 
respectively. Reduction of operating 
costs as well as a shrewd merchandising 
policy account for this satisfactory result. 
The company’s principal business is in 
the cheaper line of cotton and rayon hose, 
75 per cent of which are sold to large chain 
and department stores. This special 
feature makes the company more or less 
independent of style changes and less 
subject to general business conditions. 
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Alleghany Corp. 4 a 
The annual report for 1930 shows that 
the company’s holdings of Chesapeake 
Corporation, Missouri Pacific common 
and preferred, Pere Marquette, Pittston 
Company and Nickel Plate common 
stock have been moderately increased 
since April, 1930. Holdings of Missouri 
Pacific convertible bonds were reduced 
from $24,000,000 to $13,033,000. Mis- 
cellaneous investments carried at cost of 
$21,228,129, are believed to consist 
mainly of securities and assets for which 
no wide market exists, including the com- 
pany’s investments in terminal properties 
in Kansas City and St. Joseph, Mo. 
Liquidating value, taking miscellaneous 
investments at cost, and marketable 
stocks at closing prices of February 28, 
1931, and allowing for the company’s 
own bonds and preferred stocks at par, 
was $6.58 a share. 


Amer. Car & Foundry 4 ~~ 


Directors of company recently placed the 
common stock on a $3 annual basis 
against the previous $6 rate. Action is 
not surprising in view of the poor condi- 
tions in the railroad equipment industry. 
In this connection, freight car orders 
placed with domestic manufacturers 
totaled only 24 during February com- 
pared with none in January and 15,931 
in February, 1930. No passenger cars 
were .ordered in either February . or 
January against 134 in February last 
year. Locomotive orders totaled 8 last 
month as compared with 2 in January and 
16 in February, 1930. 
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American Radiator 4 ad 


Increased activity developed in the stock 
of this company together with the es- 
tablishment of a new high for the year. 
Indications of a seasonal improvement 
in residential building with the possibility 
that the long continued downward trend 
in this division of the construction in- 
dustry may be on the verge of being 
checked, account for the interest in the 
stock at this time. It is interesting to 
observe that the net working capital of 
the company is equal to about $8 a share 
of common stock. 


Barnsdall Corp. 4 —" 


Nineteen-thirty earnings of $2.34 a share 
make a rather creditable comparison with 
the $3.25 earned in 1929, in view of the 
unfavorable conditions which prevailed 
in the industry, particularly in the last 
half year, and seem to indicate that the 
present $1 rate of disbursements can 
be maintained. During the year com- 
pany spent more than $1,000,000 in en- 
larging and modernizing refineries, and 
benefits of this work are expected to be 
realized in the current year’s operations. 
The marketing department also expanded 
during the year, and bulk and service 
station outlets increased by 278 per cent. 
Products are now distributed in 15 states 
as against only 9 in 1929. 


Cuban Dominican Sugar4 “D” 


The semi-annual interest, due March 1 
on the first mortgage 7 per cent bonds of 
Sugar Estates of Oriente, one of the 
company’s subsidiaries, will not be paid. 
Parent company states that this policy 
had been adopted in order to conserve the 
subsidiary’s cash resources for the pur- 
pose of harvesting the current crop. 
Probably a change of the entire capital 
structure of Sugar Estates of Oriente will 
be the logical sequence. A similar pro- 
cedure is likely to be adopted with 
the Santa Ana Sugar Company, another 
subsidiary of the Cuban Dominican 
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RATING CHANGES 


Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
to date. Reasons also given. 





American Smelting.............. AtoB 
Failed to Cover Dividend 
Burroughs Adding.............. AtoB 

Smaller Dividend Coverage — 


Lehigh Valley Railroad.......... B to C 
Reduces Regular Dividend 


me ee --- 
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Sugar Corporation, which probably will 
not be in a position to redeem its out. 
standing 8s when due at the end of the 
eurrent month. 


Denver & Rio Grande West. 4 “(” 


Application has been made to the Inter. 
state Commerce Commission for an ex- 
tension of ninety days beyond March 2 
within which the Denver & Rio Grande 
Western may signify its acceptance of 
the conditions laid down by-the commis 
sion in its authorization of acquisition 
of control of the Denver & Salt Lake 
Railway. Approval was made conditional 
upon the beginning of work on the 
Dotsero cut-off within six months, agree. 
ment to purchase minority stock at $155 
a share, and establishment of through 
rates with connections. 


Foundation 4 “p—” 


Company’s contract with the Govern 
ment of Chile covering an investment of 
about $7,200,000 has been cancelled. 
Contract was for the building of schools 
throughout the country and was approxi- 
mately half finished; it will be completed 
by a Chilean concern. President of com- 
pany subsequently announced that nego- 
tiations had been under way for some time 
looking towards either cancellation or 
suspension of the contract owing to the 
necessity of this and other South Ameri- 
can governments curtailing expenditures. 
He said that similar situations had arisen 
with respect to other public improvement 
projects “in South America and _ that 
several suspensions had resulted. 


Grand Union 4 ie 


The past year witnessed the sixth con- 
secutive yearly gain in earnings with 
$2.24 per share having been reported. 
Consistent improvement in _ financial 
position has been made in recent years 
and the continuance of present satis 
factory operating conditions might result 
in the not distant future in the inauguri- 
tion of dividends on the common stock. 


Kelley-Springfield 4 “p” 
In common with the entire rubber it- 
dustry, company’s sales during 1930 
witnessed a sharp decline which, together 
with a 50 per cent drop in prices for 
crude rubber and 30 per cent for cotton 
fabries, was responsible for the deficit 
of $3,796,000 for that period. This com 
pares with net loss of $1,346,000 for 
1929. Nevertheless, the. current position 
as revealed in the balance sheet of De 
cember 31, 1930, continues to be sound # 
indicated by a ratio in excess of 10-tol. 
Increase in sales.volume and better pricé 
for products appear to be the olf 
remedy to take the company out of the 
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Loose-Wiles 4 A” 


Transactions have been completed for 
the acquisition of Schust Company, 
which operates four plants in Michigan 
and one in Ohio. Absorption of this 
company and acquisition of Tru-Blu 
Biscuit Company, which was accom- 
plished last year, will greatly strengthen 
Loose-Wiles’ competitive position inas- 
much as the companies acquired will 
afford broader distribution for its prod- 
ucts. Moreover, earnings increases should 
be witnessed through efficient coordina- 
tion of properties and benefits from 
lower raw material prices. 


Mallinson Silk A } “nD” 


4 deficit of $1,457,000 was the result of 
operations during 1930 as compared with 
a loss of $758,000 in 1929. In the middle 
of last year this company’s common stock 
was touted by a doubtful investment 
service in a publication named ‘‘ Values” 
as the most attractive commitment in 
the silk industry. Tue FINANCIAL 
Wor.p at that time exposed the fallacious 
and deceiving statements of that invest- 
ment service in its columns and warned 
against following such treacherous advice. 


McKeesport Tin Plate 4 “B” 


In addition to the regular quarterly dis- 
bursement of $1 per share, an extra of 
30 cents was declared payable April 1 
to stock of record March 12. Similar 
extras were paid in: the three previous 
quarters. Earnings trend in recent years 
has been steadily upward reflecting the 
steady growth in the canning industry. 
A strong financial condition has been 
maintained with the result that stock- 
holders have received the benefits of 
increasing earnings in the form of larger 
dividends on their holdings. 


Minneapolis-Moline Impl.4 = “C” 


Only 56 cents per share were reported 
for 1930 as compared with $1.87 for the 
previous twelve months. Decline in 
sales had resulted in large accumulations 
of inventories which were hard to move. 
In addition, receivables increased by 
about $2,000,000 due to the fact that 
collections did not materialize as usual on 
«count of the severe drought and ex- 
tremely low prices for agricultural com- 
modities. At the end of 1930 every 
doubtful item had been written off and 
special reserves which had been set aside 
during 1929 for such purposes had to be 
used up. Near term prospects continue 
to be uninteresting due to the still un- 
settled conditions in the farm districts. 


National Cash Register 4 “ 


Low point in company’s operations was 
apparently reached in December and 
January, and February has shown a 
definite improvement. The accounting 
machine division had continued on a full 


‘Operating schedule during this period. 


Foreign business is reported to be on the 
upturn. -Company is preparing an ex- 
tensive sales drive and for this reason is to 
Iherease its cash register sales force by 

Plants were recently stepped up 
‘o a four-day operating schedule against 
three days formerly. 


New Haven 4 A” 


The holdings of the Pennsylvania Rail- 
toad in the New York, New Haven & 
Hartford have been sharply increased, as 
shown by testimony before the Massa- 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
February 26 .... 154 5 
February 27 .... 102 4 
February 28 .... 26 4 
MANN 2.5... 52 6 
ee 12 11 
March 4 ....... 16 10 








chusetts legislative committee on trans- 
portation. The Pennsylvania’s holdings 
have increased 70 per cent since April, 
1930, to a total of 296,025 shares. Ap- 
parently a large part of this increase was 
due to sale of the Pennroad Corporation’s 
New Haven holdings to the Pennsylvania, 
for while Pennroad is known to have held 
100,000 shares of New Haven in April, 
1930, the records of the New Haven now 
show no holdings of its stock by Penn- 
road. Pennsylvania Railroad has also 
added to its New Haven purchases by 
open market purchases. The Boston & 
Maine holdings of the Pennsylvania 
Railroad interests are also increasing, 
which is causing speculation as to whether 
these interests will attempt to bring about 
a merger of the New Haven and the 
Boston & Maine. 


North American Aviation 4 “—" 


Change in the status of North American 
Aviation from that of an investment trust 
to an operator, effected early in 1930, 
appears to have been justified by the 
report which the company has just re- 
leased covering the year 19380. While a 
majority of units identified with the 
aviation industry continue to report 
unsatisfactory operating results, North 
American Aviation in 1930 earned 
$1,911,111, after all charges, ‘a slight 
increase over 1929 net of $1,908,819. 
Per share earnings last year amounted to 
91 cents. In addition to four wholly 
owned subsidiaries, company has sub- 
stantial investments in the stocks of 
Curtiss-Wright Corporation, Trans- 
continental Air Transport, Douglas Air- 
eraft Company and United Aircraft & 
Transport. 


Phillips Petroleum 4 — 


Omission of dividend was foreshadowed 
by report a few weeks ago that a sub- 
stantial deficit was sustained in the 
fourth quarter of last year, and the 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


is x iain Sound Bonds ..... .25 
il. ... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








probability of such action was pointed 
out in these columns two weeks ago. 
The combined effects of low oil prices and 
construction expenditures made conserva- 
tion of cash resources seem advisable 
during present uncertain period. Annual 
statement is expected to be released before 
the twentieth of the month. 


Phoenix Hosiery 4 “Cc” 


Operations during 1930 resulted in a 
moderate profit which, however, was 
turned into a deficit by the rather drastic 
inventory adjustments necessitated by 
the falling of prices of raw material and 
finished products. Total net loss was re- 
ported at $292,000 as compared with a 
net income of $415,132 in 1929. Financial 
position at the end of 1930 was very strong 
with a current ratio of 6-to-1, no bank 
loans and no funded debt. Near term 
prospects of the hosiery industry remain 
somewhat uncertain and recovery in this 
field is expected to be very slow. 


Proctor & Gamble 4 An 


Negotiations are nearing completion 
for the acquisition of Portsmouth Cotton 
Oil Refining Company which manu- 
factures a cooking fat manufactured from 
cottonseed oil. Substantial portion of the 
latter company’s products is sold in 
bulk to restaurants, hotels, and bakeries. 
While Proctor & Gamble has acquired 
the properties of other food products 
and soap companies, the purpose of this 
new acquisition is to increase sales out- 
lets for its cottonseed oil products. 








BUY 
GOOD 
SECURITIES 


NOW 


Remington-Rand 4 “a 


Directors omitted the dividend on the 
common stock despite company’s strong 
financial position. In a statement made 
after the meeting, directors said that 
action was taken to build up surplus, 
despite the fact that it is now larger than 
at the time dividends were inaugurated. 





PRS TONER a COMER AITE 





Reynolds Tobacco 4 “A” 


Considerable interest has been aroused in 
the new cellophane wrapper on the Camel 
package through the $50,000 prize contest 
being conducted by the company. This 
method of advertising has a widespread 
appeal and has undoubtedly stimulated 
current sales. 


Warner Brothers 4 ¢ 


With earnings in the current fiscal year 
continuing the downward trend which was 
shown early in the 1930 fiscal year, many 
stockholders have been switching into 
other issues which should benefit more 
from any industrial improvement. This 
is in line with the policy adopted by 
Tue Financrat Wor tp last year when it 
was indicated that theatre attendance 
was waning, the causes of which were due 
to increasing interest in other amuse- 
ments and failure of picture productions 
to meet public demands. 


13 


tf 











i! 
I 


—— 


—_— 
~~ 


( 


ye / 
’ Li “HAR 
MI EL! 











Caterpillar Tractor’s Prospects 


ECENTLY reported estimates that 
R first quarter earnings will equal 
$1.75 a share indicate the enviably 
strong position in which Caterpillar 
Tractor has entered the new year, and 
justify action of the directors in continu- 
ing the regular annual dividend rate plus 
25-cent quarterly extras. This rate of 
profit would constitute a satisfactory gain 
over the $1.37 earned in the previous 
quarter and would closely approximate 
the first quarter of 1930, which was the 
best quarter of that year. 

Although 1930 net after charges showed 
a decline of about 25 per cent from the 
1929 record, it is worthy of note that the 
$4.63 per share reported provided a com- 
fortable margin over dividend disburse- 
ments totaling $4 and that the third 
quarter was the only one failing to cover 
its dividend requirements. Furthermore, 
there are grounds for believing that prog- 
ress made during the past six months can 
be continued in some measure even 
though the general rate of improvement 
in business should prove disappointingly 
slow. 

Further concentration of operations at 
the Peoria plants, which was achieved last 
year, is expected to show results in re- 
duced costs during the present year, and 
all possible measures of economies in the 





Central Illinois 
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since 1861. 
Price 94% and interest 
yielding over 5.45% 
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regular channels of the business have been 
undertaken. Although it is not im- 
probable that demand for the company’s 
products from the agricultural communi- 
ties will show little or no improvement 
over last year, there is the distinct proba- 
bility that demand for its road building 
and repairing lines will be materiaily 
stimulated by the record highway con- 
struction programs contemplated through- 
out the country. Several new items were 
sueecessfully added to company’s lines in 
1930, and the management plans to intro- 
duce other important new products this 
year. The net result of these forces may 
well be recovery in earnings to within 
striking distance of the $6.16 reported for 
1929. 

Caterpillar Tractor Company was 
formed in 1925 to acquire the assets and 
businesses of two California corporations, 
the Best Tractor Company, manufacturer 
of Best ‘*Tracklayer” tractors, and the 
Holt Manufacturing Company, manu- 
facturer of Holt ‘‘Caterpillar” tractors 
and a general line of farm implements. 
These two eompanies have controlled 
practically all the important patents 
that have been issued in the development 
of the track-laying type of tractor, and 
the present company continues to hold 
the practically undisputed leadership in 
this particular field. Late in 1928 Cater- 

| pillar acquired the Russell Grader Manu- 
| facturing Company, makers of graders 
and other road building machines. 


Plant Facilities 


The road building equipment plant is 
located at Minneapolis, Minn., where 
some 414,000 square feet of floor space 
and about 22 acres of land are held. 
Similar acreage and floor space at San 
Leandro, Calif., are devoted to research 
and development of product, to the manu- 
facture of tractor and combine parts, and 
to warehousing and distribution facilities. 
The activities formerly conducted at 


the main plant at Peoria, Illinois. 


tractor equipment and tractor parts, of 
combines and combine parts, and of gray 
iron castings. In addition to these proper- 
ties, well stocked distributing warehouses 
are maintained at Albany, N. Y., Kansas 
City, Kan., Spokane, Wash., Memphis, 
Tenn., and Moose Jaw, Saskatchewan. 
The capital structure consists of $10,- 
000,000 of five year 5 per cent convertible 
gold notes—(these were briefly described 
in last week’s issue of THe FInaANncrIaAu 
Wortp)—and 1,882,240 shares of no par 
capital stock. Accounting procedure is 
conservative, with patents, good-will and 





trade-marks carried at $1 in the balance 
sheet, and depreciation reserve equal to 
about 20 per cent of the gross fixed asset 
total. 


Financial position at the close of 1930 . 


was much stronger than the year previous, 
largely as a result of the $10,000,000 of 
debentures issued last April. The ratio of 
current assets to current liabilities was 
better than 16 to 1, and cash alone 
totaled more than the combined current 
liabilities. 

The earnings record of the present con- 
pany has been excellent, and the same 
efficient and progressive management con- 
tinues to guide the company’s destinies. 
Net for stockholders grew rapidly from 
$4,318,095 in 1926 to $11,600,446 in 1929; 
on a per share basis results in this period 
were $2.66 in 1926, $3.70 in 1927, $4.77 in 
1928, and $6.16 in 1929. Dividend dis 
tributions totaled $3.00 a share in 1929, 
$2.60 in 1928, and $1.65 in 1927. 

The capital stock has been recently 
quoted on the New York Stock Exchange 
around 48, slightly more than ten times 
1930 earnings, and yielding about 8.3 per 
cent on the basis of the $4 cash dividend 
rate, ineluding extras. 








Stockton, Calif., have been transferred to | 
Opera- | 
tions here include production of tractors, | 











cA merican 


Home ‘Products 


. reported in 1930 the largest 


sales and earnings in its 


history. 
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Ix wELL informed cireles scarcity in the They hold that 
floating supply of stocks is credited with such affiliations 
heing partly responsible for the upturn in are prejudicial 
security prices since the beginning of to the best in- 
the year. Because of this situation it terestsoftheEx- 
has taken but little buying power to put change,forwhen 
up quotations. Now a level is reached things go amiss 
where investors who last year sold to with one of them it reflects upon that 
establish tax losses and have not replaced market. If any such decision is reached 
their holdings are discovering that what it may produce a radical readjustment in 
they saved in taxes are more than wiped quite a number of such organizations. 
out by the subsequent gains in market 


values. Unoze the auspices of the United 


States Chamber of Commerce, a commit- 
Forrner absorption of securities by tee composed of business executives and 
fixed trusts is another factor which is economists is to devote study to devise 
diminishing the floating supply of securi- measures having the ultimate aim of 
ties. Their popularity with investors has stabilizing employment. It is a com- 
brought into the field in recent months a mendable task for the attention of the 
large number of new organizations of this best business minds of the country. 
type. By the nature of their corporate Certain means may well be discovered 
structure they become permanent holders which could ameliorate this problem in 
of the securities acquired for their-port- periods of business reaction, but it can 
folios. The securities must be held by a_ not be entirely eliminated. 
trust company, which can only release 
them when a holder of a complete unit aa , . 
wants to exchange it for the collateral Tie ae demand will always re- 
against which it has been issued. main the principal regulator of the 
amount of employment. There can be no 
sentiment about business except at the 


Ir outs type of absorption continues to cost of waste of capital. Employers 


expand, it should increase the oppor- can not keep employees at work by dip- — 


tunities of professional operations com- ping into their resources without eventu- 
mitted to the bullish side of the market, ally involving themselves in bankruptcy. 
to stage some spectacular advances, as [Insurance against unemployment is 
the supply would be insufficient to meet recommended as a form of stabilizer. 
any substantial demand except at a large The idea is a good one but the consumer 
premium, especially in stocks whose must ultimately pay the cost. 

issues are limited in size. 


Ton inten Ue the Mow Vek. Cub Axcrse thought can be read into the 


: na announced plans of the railroads to spend 
Exchange to list the securities of fixed trusts upward of $400,000,000 in the next few 
is not meeting with approval on all sides. 


Some of these organizations look upon it yours upon isp edt aud clectrifien- 
Reader » ber = Re ic dogae apie tion of their properties other than the 
ied through on pone of oii impetus they will provide for the stimula- 
iiss mete taal mameiniedebed ws tion of industry. The thought that this 
might he = waite wien whak the action arouses is that the railroad 
eenlention iteclf is secking executives express confidence in the 
“a future of their industry. In that respect 
F this indirect expression of their opinion 
RoM a broad point of view, however, is the opposite of the gloomy picture 
investors will probably be better off when they drew of the prospects last fall, and 
they have an independent market for which proved so costly to their share- 
fixed trust securities. It should also _ holders. 
give them a collateral loan value which 
they now lack for such securities. Fixed S ; 
trusts that have confidence in the strength _ SILVER has become the subject of con- 
of their issues will probably avail them-* siderable discussion because of the his- 
selves of the privilege of listing for the torically low price it has touched. It is 
prestige attached to it. Others Jacking contended that nearly one-half of the 
this faith will continue to plod along by World’s population is dependent upon 
selling directly to investors through their this metal as a monetary unit, and until 
salesmen. its price can again be brought back. to 
higher levels, any material recovery in 


A 3 export trade can not be expected. 
I; 18 bruited about that there is con- " . 


‘iderable agitation going on in the gov- 

*rhing councils of the New York Stock "Tas Senate has passed resolutions 
xchange in regard to members and their authorizing the President to set on foot 
relations to investment trusts. The more conferences between the nations in- 
“onservative element is anxious to have terested in stabilizing the price of silver, 
the Governors institute a ruling barring seeking a way by which this could be 
members from being connected directly brought about. The suggestion has been 
or indirectly with such organizations, advanced to make a large silver loan to 
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Sending the Watt 
to Market 


Giant transmission lines—the delivery 


service of the electric industry—stride 
on feet of steel across rivers, through 
forests, over mountains and prairies. 
Country-wide, they enter cities and 
villages, carrying electricity fora 
thousand needs. 


These mammoth lines have made 
possible electrification of factories and 
homes. Because of them, abundant en- 
ergy can be supplied at low cost. 


The possibilities for future trans- 
mission of electric power are great. 
Eventually, the entire country will be 
criss-crossed with an interconnected 
network of transmission lines, serving 
the needs of the nation. 


Tri-Utilities Corporation controls a 
system of electric light and power, 
gas and water companies, serving 
4,500,000 people in 26 states. Its se- 
curities offer investors diversification 
and stability, plus the attractiveness 
of an ever widening market. Write for 
booklet FW-3. 


G.L.OnRsTROM & Co. 


INCORPORATED 


36 Wall Street - New York City 
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China by which an extensive road build- 
ing program could be inaugurated. 
Another suggestion is that pressure be 
brought on India to cease throwing her 
silver holdings on the market. 


L- sucH negotiations are conducted it 
still would take considerable ‘time before 
any decision which might be reached 
could be put into effect. But the mere 
suggestion that such efforts are to be 
made has exerted a favorable sentimental 
effect upon the metal. However, there 
are two factors that could make silver 
rebound in price long before any plan is 
reached by negotiations. 


One of them would be the lifting of the 
boycott against foreign goods by India, 
and an increase in employment for the 
Chinese people. Both would start an 
increased use of silver where, on the other 
hand, its low price. has produced con- 
siderable reduction of its output. 


7 


Another Subtle Visitor 


(UNHERALDED, unannounced, there 
crept into my home and onto my 
desk an unknown visitor, the American 
Institute of Financial Counsel—what an 
imposing appearance he made with his 
letterhead. Besides an office in New York 
at 303 Fifth Avenue, I find the stranger 
says he hibernates like a colossus in 
London, Paris, San Francisco and St. 
Louis. Whether it is extreme modesty, or 
his abode is too ephemeral or humble to 
mention the streets on which these numer- 
ous offices are located, one cannot judge; 
locations are just absent, that’s all. 

Being an idle day, my curiosity was 
aroused as to what was the occasion to 
bring into my presence this subtle stranger 
bearing, like the Greeks, gifts to the 
Trojans. 

I find the stranger offering me a service 
to get rich quick for the princely sum of 
$1,000 as a service charge. Herein again 
he displays becoming modesty, probably 
conscious that such a good fee would be 
hard to get without proper references and 
evidence that his counsel would be worth 
it. 

So without prompting, he confidentially 
volunteers to me the hot advice to buy 
a low priced Curb stock for a 15 point 
advance before the middie of March, and 
then when I take my profit (if I ever will), 
I ean pay him his $1,000. 








Generous, isn’t it? And were | only a 
sucker, how readily | would fall, but 
experience has taught me to look out for 
the gold brick that is concealed in his 
velvet hand. 

[ shall retain this invitation among my 
curiosities as a typical example of how 
elusive are the approaches of a tipster on 
their prospective lambs.—Sim ple Simon, 





v 
More Jobs for Lonsdale 





OHN G. LONSDALE, president of the 
Mereantile-Commerce Bank & Trust 
Company of St. Louis, has been chosen 
for the third time as chairman of the 
Advertising Committee of the Industrial 
To this committee is 


Club of St. Louis. 
delegated the re- 
sponsibility of pre- 
paring advertising 
copy and advertis- 
ing campaigns set- 
ting forth the ad- 
vantages of St. 
Louis as a business 
and manufactur- 
ing center and as a 
home city. Two 
other important 
posts were added 
to Lonsdale’s long 
list of duties only Z 
recently when he John G, Lonsdale ” 
became vice-presi- 

dent of the United States Chamber of 
Commerce and a member of the Red 
Cross Committee headed by Calvi 
Coolidge and Alfred E. Smith. 


: Vv 
Gillette Omits Dividend 


IVIDENDS on the Gillette commod 
have been omitted because, according 

to the official statement, ‘directors are 
desirous of building up a surplus in order 
that dividends, when established, may 
be continuous, and of establishing 4 
stable investment position for the com 
mon stock. Sound policy dictates that this 
next common dividend be deferred until 
the benefits of the merger and busines 
conditions have indicated the rate 
annual earnings which it can be expected 
will be maintained.” Preliminary esti- 
mates indicate that consolidated earning 
of Gillette and Auto Strop, after adjust 
ments and allowing an amount equal to4 
full year’s interest on debentures abd 
preferred stock, were about $3.40 a shart 
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The Low Priced Stocks 


In the February 18 issue of THE FINANCIAL WORLD <a list of low 

priced stocks was presented. The issues were recommended as a “composite 

portfolio” and there is no preference between one and another. In the par- 

agraphs below appear short analyses of four of the stocks listed in the group. 
A study of the remaining issues will appear in a subsequent article. 


By LESLIE J. 
Editorial Staff, Tur 


N THE February 18, 1931, issue, 
l Tue FinANcIAL Wor.p’s statistical 

organization presented a list of ten 
low priced stocks, and following the usual 
eustom, a short analysis of each situation 
was promised. In the following para- 
graphs the status of four of the stocks is 
given, and in a subsequent issue four 
more will be analyzed. Both Standard 
Brands and United Corporation are of 
sufficient importance to merit a more de- 
tailed study. An analysis of the former 
appears elsewhere in this issue, while the 
status of the latter was outlined in the 
February 11th issue. 

It should be pointed out at this time, 
that the ten stocks were recommended as 
a “diversified portfolio,’ and that no 
one stock was given preference over the 
other. In fact, the list can be regarded 
as fixed trust with speculative underlying 
securities similar to those that have been 
formed recently. Purchase of a few 
shares of each stock will place the in- 
vestor in practically the same position 
as he would be if shares of a speculative 
fixed trust were purchased. The main 
difference would be that the “‘load”’ con- 
sists only of brokerage fees and obviously 
does not include charges for issuance 
and deposit, distributors’ profits and 
accumulated dividends which are in- 
eluded in the price of fixed trust shares. 


--AmMprIcAN RapiaTorR & STANDARD 
SANITARY represents a consolidation, 
effected in May, 1929, of American 


Radiator Company and Standard Sani- 
tary Company, the two leading manu- 
facturers of heating apparatus and 
plumbing goods in the United States. 
Activities have been further expanded 
by the acquisition of other companies in 
the same or allied fields. 

The combination was brought about 
when the residential division of the build- 
ing industry was showing a downward 
trend, and the true earning power of the 
consolidated company has not yet been 
demonstrated. The consolidated net in- 
come account for the year ended De- 
eember 31, 1929, showed earnings equal 
to $2.02 a share on the average number of 
shares outstanding during the year, or 
$1.91 a share on the shares outstanding 
at the end of the year. The report for 
1930 is not yet available, but official 
estimates place earnings at 75 cents a 
share. These results are 25 cents below 
dividend réquirements, but at the end of 
September, 1930, the company had cash 
on hand of more than $20,000,000, which 
is equal to approximately $2 a share on 
the common stock. 

The residential division of the building 
construction industry has been showing 
a downward trend since the middle of 
1928, but recent figures suggest that. the 
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bottom has been reached. In facet, the 
figures recently published for the month 
of February show the first monthly in- 
crease compared with the previous year 
since August, 1928. .The probabilities 
are that the turn has come in residential 
construction which, of course, is an 
to American Radiator. 


CHRYSLER CORPORATION, since the 
acquisition of Dodge Brothers, has be- 
come the third largest automobile manu- 
facturer in the United States. Its sales 
last vear constituted 13.84 per cent of 
all domestic motor vehicle sales com- 
pared with 13.18 per cent in 1929, in- 
dicating that it is maintaining its relative 
position in the industry despite severe 
competitive conditions. It is generally 
recognized that 1930 was one of the 
poorest vears experienced by automobile 
manufacturers for some considerable 
time. and the decline of 44.5 per cent in 
Chrysler’s sales as compared with 1929 
is typical of the industry as a whole. 

Earnings last year followed closely the 
trend in sales, and were sharply below 
those of the previous year. The full 
year’s results were equal to 5 cents a 
share compared with $4.94 a share in 
1929. Dividends paid last year were 
about $10,000,000 in excess of earnings, 
but the company finished the year in a 
very strong financial position, with cash 
and marketable securities alone equal to 
about $9.50 a share on the common stock. 
Total current assets were approximately 
7 times current liabilities. In view 
of the strong current position, the proba- 
bilities are that the current $1 dividend 
rate will be continued. 

The company’s strong position in the 
industry, excellent management, and 
good financial position lend assurance of 
substantially improved earnings under 
more normal conditions, and the stoek 
thus has some speculative appeal. 


KENNECOTT CopPsER is one of the lowest 
cost producers of the red metal in the 
world. The group represented by this 
company and its subsidiaries forms the 
second largest copper mining enterprise 
in the world, with annual output in 
exeess of 500,000,000 pounds, exclusive 
of important minority interests. Po- 
tential capacity is practically double 
that amount. Kennecott owns all the 
capital stock of the Braden Copper 
Company, operating an important prop- 
erty in Chile, 9814 per cent of the capital 
stock of Utah Copper Company, which 
in turn owns a 454 per cent interest in 
Nevada Consolidated Copper Company. 
It also owns a substantial interest in 
other mines and properties. Its manu- 
facturing interest is in the Chase Copper 
& Brass Company which is engaged in 
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b is important to 
investors to know that the man- 
agement of Insull Utility Invest- 
ments, Inc.,, and Corporation © 
Securities Co. of Chicago, and 
the management of the public . 
utility companies whose Secur- 
ities represent the major portion 
of their holdings, are under the 
same general direction. 


This relationship is of great 
importance to the shareholders 
of Insull Utility Investments, 
Inc., and Corporation Securities - 
Co. of Chicago. It places these 
two companies in the. unique 
position of having intimate and 
first hand knowledge of the 
Operating properties whose se- 
curities are held; at the same 
time it assures continuity of 
policy and management in the 
companies themselves. 


Securities of Commonwealth 
Edison Company (Chicago), 
The Peoples Gas Light and Coke 
Company (Chicago), Middle 
West Utilities Company, Public 
Service Company of Northern 
Illinois, and Midland United 
Company, constitute directly or 
indirectly more than 90 per 
cent of the holdings of Insull 
Utility Investments, Inc., and 
Corporation Securities Co. of 
Chicago. 


Stocks of Insull Utility Investments, 
I Inc., and Corporation Securities Co, ] 
of Chicago, are listed on The Chicago 
Stock Exchange and traded in on 
the New York Curb. Booklet FW6, 
describing these companies, and 
companies whose securities they hold 
will be sent on request. 





Insull Utility Investments, 
Inc. 


Corporation Securities Co. 
of Chicago 


72 West Adams St., Chicago, III. 
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Investment 
Counsel 








T is advisable at regular | 
intervals to examine 
security holdings with o 
view to present standing 
and possibility of advan- 
tageous exchange. We 
are always pleased to 
make such an analysis 
based on fifty-eight years 
of investment experience. 
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Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
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1424 Walnut Street, Philadelphia, Pa. 
can be obtained throug 
investment in the Bond 
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the manufacture of brass and fabricated 
articles. 


Reflecting higher average selling prices . 


for copper, 1929 earnings were the best 
in the company’s history, being equal to 
$5.55 a share. The subsequent decline in 
the price of this commodity has un- 
doubtedly found reflection in 1930 re- 
sults. The report for last year is not yet 
available, but contrary to the experience 
of a number of companies, a profit will 
be shown, inasmuch as, on the basis of 
past production costs, the company can 
mine copper profitably even with the 
price as low as 9% cents per pound. 
Copper has recently shown a tendency 
toward firmer prices, and the past experi- 
ence of producers in seeing the price 
fluctuate as much as one cent a pound 
in a week has apparently made them 
more careful in fixing higher prices. It 
is probable, therefore, that no increase 
will be made in the future, unless condi- 
tions warrant it, and from present indica- 
tions the price should stabilize around 
current levels with the trend upwards. 


Rapio CoRPORATION OF AMERICA, as 
one of the leading factors in all branches 
of the amusement field, stands to benefit 
most from the potentialities offered in 
this industry. As a holding and manage- 
ment company, it controls the R.C.A.- 
Victor, engaged in the manufacture of 
radio and phonograph sets and parts; 
R.C,A.-Radiotron, manufacturing radio 
tubes; R.C.A.-Photophone, engaged in 





Vv 


producing sound 
Communications, operating trans-oceanie 
and marine radio communication serviegs: 
Radio-Keith-Orpheum, operating a chain 
of theatres; Radio Pictures, engaged jp 


devices; 


R. C. A, 


the production of motion pictures: 
National Broadcasting Company, jointly 
controlled with General Electric anq 
Westinghouse Electric, and General 
Motors Radio Corporation. Its rami. 
fications also extend to other companies, 
all allied with the amusement industry, 

The company’s ten year history is one 
of development and expansion of activi. 
ties, and consequently its earning power 
has not been fully exploited. In fact, 
current earnings available for common 
are practically negligible, but the po. 
tentialities in the situation make them of 
secondary analytical importance. The 
probabilities are that the 1930 report 
will show a deficit after payment of 
dividends on the preferred stocks, and 
while it is too early to make any estimate 
of results for the current year, it would 
appear from present indications that the 
improvement in competitive conditions 
in the radio set division and better 
general business conditions should result 
in a much more favorable showing for 
this year. Dividends on the common 
stock appear rather remote, but as 
General Electric and Westinghouse Elec 
tric will no doubt desire some return on © 
their investment, it is probable that 
dividends will be inaugurated as soon as 
practicable. 








Two Public Utility Holding 
Company Bonds 


Northern Northern States Power 
States Company of Minnesota is 
Power an intermediate holding 


company which controls a 
number of operating companies in the 
States of Minnesota, North Dakota, 
South Dakota, Wisconsin and Illinois. 
The entire capital stock of this company 
is owned by the Northern States Power 
Company of Delaware, which is in turn 
controlled by the Standard Gas & Electric 
Company. The total population served 
by the Northern States Power Company’s 
subsidiaries is estimated at 1,500,000. 
Electric service is furnished in Minneapo- 
lis; electricity and gas in St. Paul; 
electricity, gas, and steam heat in Fargo; 
electricity in Sioux Falls; and various 
utility services are performed in a number 
of smaller communities. The earnings 
trend of Northern States Power Company 
has been favorable, and bond interest 
requirements have been earned well over 
two times on an average over the past 
ten years. The 5}4 per cent notes of the 
Minnesota Company, due 1940, while 
occupying a junior position in the capitali- 
zation, may be considered a good medium 
grade obligation. These notes are cur- 
rently quoted on the New York Curb 
Exchange at 100}4, to yield 5.43 per 
cent to maturity. 


United United Light & Railways 
Light & Company of Delaware de- 
Railways benture 5}4s, 1952, are also 


the unsecured obligation of 
an intermediate holding company, and 
while they can not be regarded as being of 
quite as high investment quality as the 


issue described above, they seem at 
tractive as a ‘‘business man’s. invest 
ment.’’ The issue is currently quoted at 
88 on the New York Curb Exchange to 
yield 6.56 per cent to maturity. United 
Light & Railways Company is a unit in 
The United Light & Power System, and 
controls directly and indirectly some of 
the most valuable properties in that 
system. ~ The position of United Light 
& Railways Company debenture 5 
has recently been improved through 
steps which have been taken to simplify 
the company’s complex capital structure. 
The United American Company, another 
intermediate holding company, has been 
dissolved and its assets, including pre 
ferred and common stocks of the Ameri 
ean Light & Traction Company, have 
been assigned to the United Light & 
Railways Company. American Light 
& Traction controls some very valuable 
operating companies in the cities of 
Detroit and Grand Rapids, Mich., Mil 
waukee and Madison, Wis., San Arrtonio, 
Tex., and others. The market value of 
the American Light & Traction securities 
held by United Light & Railways is wel 
in excess of the total face value of the 
latter company’s debenture bonds, and 
the income received from these holding 
is several times total interest requirement 
on this issue. The simplification d 
capital structure described above hai 
increased the margin of protection fa 
interest requirements on United Light 
& Railways’ funded debt. It would 
appear that these bonds should event 
ally receive wider investment recognr 
tion. 
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Margin Trading 
Increasing 


Wouerras last fall the stock market 
was characterized by public buying of 
listed securities for cash, the last several 
weeks have witnessed a return to margin 
trading on an increased volume. The 
transfer of stocks to individual names 
has, on the other hand, shown a falling 
off. There are three classes of specu- 
lative groups—the old line professionals; 
the semi-professionals, who while they 
speculate on margin, do not devote all 
their time to watching their favorite 
stocks, as do the veteran traders who 
seek to make a living by trading; and the 
third group, which is made up of new- 
comers or novices who were attracted to 
the market by the rising tide of activity 
and the rapid advances scored in numer- 
ous shares during the last half of February. 

Curiously enough, the unsophisticated 
newcomers have, so far as my own 
limited experience indicates, heen bolder 
in their operations than the old line 
traders, and as most of them entered the 
market at the right time they have made 
more money than those who have had 
more experience. They haven’t had any 
disappointments as yet, and are rather 
inclined to scoff at the advice of veterans 
to he careful. The speculative game al- 
ways looks easy to the novice who wins 
at first. 


No Extremes 
Wanted 


adives on several occasions in Febru- 
ary, it looked as though the securities 
markets were getting ready for a return 
of a suecession of five and seven million 
share days, and a revival in speculative 
operations: extending once more to all 
sections of the country and abroad, there 
are few authorities on finance and specu- 
lation who entertain the opinion that 
what we have seen thus far this year is 
anything more than {a “‘flareup,” which 
will he followed by a tapering off and 
quieting down in speculation. | Wall 
Street has certainly breathed a sigh of 
relief over the closing of the halls of 
Congress at Washington; and bankers are 
gratified with the evidence that Wall 
Street’s renewed cheerfulness has served 
to hearten business sentiment in many 
directions, and that the drooping spirits 
80 manifest last year have given way to 
hope and confidence in the future. At 
the same time it is clear that a revival 
of the wild orgy in speculation such as 
was witnessed two years ago is practically 
out of the question. A rampant spirit of 
reckless disregard of actual conditions is 
howhere disclosed. Making moderate 
gains and keeping them intact, and then 
going on for a season of steadiness and 
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sobriety in operations in the securities 
markets about reflects the . average 
thought of the future as seen in Wall 
Street. The financial district hopes that 
there will be no extremes in either direc- 
tion this year. 


The Old 
Chartist 


Inrerzsr in the work of: the old chartist 
of a century ago, whose curious product 
has been described in these columns on 
several occasions, has increased by reason 
of the distribution of several thousands 
of copies of the chart throughout the 
country. Requests for more have come 
in, and much varied comment has ac- 
companied such requests. A FINANCIAL 
Worvp subscriber in Pittsburgh, whose 
letter | have before me, points out that 
the draftsman who made a copy of the 
original chart erred in stating that the 
Overholt Distillery, where the original 
chart was found, was located at Brad- 
ford, Pa. The Overholt Distillery, he says, 
is at Broad Ford, Pa., 55 miles from 
Pittsburgh, on the main line of the B.& O. 
railroad near Connellsville, a coal mining 
district, where the H. C. Frick Company 
had extensive coal and coke interests. 
The Pittsburgh subseriber who calls atten- 
tion to the error, advances the theory 
that as Mr. Frick himself began his career 
in the Overholt Distillery as a book- 
keeper, he himself might have been the 
maker of the chart. The chart, it will be 
remembered by those who have studied 
the copy reproduced in the February 
4th issue of THe Frnanctan Wor.p, 
shows that stoeks should be bought in 
1931 and sold in 1935, indicating that a 
4-year bull market should be ahead of us. 
Thus far, for two months of the next 
four years, the chartist has been right. 
It is this cireumstance, perhaps, which 
has lent added interest to the curious old 
document and its unknown maker. 


Stock Market 

“Tips” 
I WANT to say something about the 
‘*tipping”’ system which was operated so 
prevalently in the last big stock market 
hoom two years ago. There is no question 
but that many tips that were put out in 
that period correctly foretold important 
advances which took place in certain 
stocks. If one heard them at their birth 
or just when the stock movement began, 
he was- bound. to benefit. The>.great 
danger to the -speculator,. however, is in 
acting on a-tip:that is stale. In. other 
words, the stock movement has already 
taken place and if one buys the particular 
shares the-tipster urges upon the specu- 
lator at that period of- the -life of the 
tip the buyer is usually hung up at a 
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THE CIRCLE IS VERY 
HELPFUL 


Dear Readers: 


A While New York City is our home 
town, we are not obsessed with the 
idea that all the wisdom, -vision, 
initiative, and ability of the ‘United 
States of America are centered here. 


| We make. frequent trips around the 


| 


| 


| 





circle} to contact a. great many of the 
business leaders why are doing big 
things in sections that lie far beyond 
the Hudson River. We have just re- 
turned from one of our regular trips 
which did us a great deal of good. 


AWe had contacts with executives 
who are directing the affairs of many 
of our country’s most successful in- 
stitutions. They are not bowed down 
with grief about the business situa- 
tion. They know conditions are not 
as favorable as they would like to sec 
them, but they are not folding: their 
hands ‘waiting for things to take a 
turn for the better. They are buckling 
down to hard work, knowing full well 
that the only way to bring about 
better times is to express. their con- 
fidence by deeds—not sitting back on 
the benches of mourners and waiting 
for the clouds to roll by. 


A We were particularly impressed with 
the new spirit displayed by executives. 
They are not sitting at their desks 
trying to find ways and means to im- 
prove conditions. The most inefficient 
and most lonesome executive is the 
one who closes his office docr to calls 
fromco-workers and communes wholly 
with the workings of his own mind. 


A The present-day executive realizes he niust 
develop a spirit of cooperation all along the 
line, and to do this he is contacting, personally, 
sales directors, dealers, and co-workers. 


A He is accumulating valuable information be- 
sides gaining an absolutely new perspective. 
He finds that his biggest job is to seek good 
ideas, to intelligently interpret them, and to 
apply them to his business. Every city we 
visited brought us in touch with men who are 
not content to follow the beaten paths. The old 
paths, followed by nearly everyone, when busi- 
ness was humming, have however not been al- 
together obliterated. They are being used more 
than ever, though new paths are being cut 
through the woods. Pioneering is the vogue. 
New ways must be found to overcome the ob- 
stacles that now beset the pathway of business. 


A The men we contacted west of the Hudson 
River, which separates New York from Western 
America, ate finding new ways to stimulate 
business. The past does not interest them. They 
are concerned only with the present and future. 
They will win out as sure as fate, because they 
and their co-workers are pulling together, doing 
fine team work. Many minds concentrating for 
mutual. progress never fail. to .get_.results; 

“A We are looking forward :to.improved business, 
because team-work is now hecoming‘a -national 
tbic ig ws re, Man 


Sincerely yours, 


“ BUSINESS MANAGER 
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TIME 
TO BUY? 


Ma is a “timeé to buy” and a “time to 
sell:”” 


~The summer. of 1929 The American Institute 
Of Tung hed Gaanjenty designated as a ‘‘time, 


What now? Are we now in a “time to buy’? 
Or,does the récent advance in the stock market 
simply e réneWed liquidation and further 

6 on? This question is yzed, definite 
conclusions drawn, in a late Advisory Bulletin. 


Simply ask for FREE Bulletin FWMR-7. 


AMERICAN INSTITUTE ‘OF FINANCE 


260 Tremont Street, Boston, Mass. 
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high price level. It is my opinion, based 
upon twenty years’ experience in Wall 
Street, that the person who habitually 
trades in stocks with tips as a basis, is 
a loser in the long run. Accepting tips is 
equivalent to confessing that one lacks 
faith in his own judgment of values. 

If the speculator is personally ac- 
quainted with the head of a pool, and 
knows him to be reliable, and is advised 
that an important movement is to be 
initiated in a certain stock for a certain 
number of points’ advance, then the 
chances of success are in the buyer’s 
favor. Most advice to buy of this char- 
acter, however, usually reaches the Street 
after it has passed through a half a dozen 
channels and then it is next to useless. 
If the public would ignore tips they would 
have more money in their accounts in 
the long run. The reference to tips is 
made at this time, because they are now 
becoming very numerous. Coming after 
an advance in industrial shares of nearly 
30 points since the first of the vear, this 
spells caution. 


What 
Tips Mean 


Ties coming from first. hands are given 
for but one purpose—to make a market 
broad enough to énable the “‘insiders”’ to 
distribute stocks. As the stocks advance, 
the advice to buy becomes more in- 
sistent, and it is when the tip to buy can 
be heard in every commission house and 
on every street corner of the financial 
district that the speeculator should beware. 


Some 
Criticism 
THlere and there in Wall Street arises 
voeal protest against operations in the 
stock market in the last few weeks, 
which looked very much like manipula- 
tion of certain issues, in order to give the 
market as a whole an appearance of 
genuineness that it did not possess. For 
instance, it is pointed out by critics, the 
manipulators selected stocks of small 
share capital for quick boosting, and this 
helped advertise the rest. Auburn Auto 
is an outstanding example. It rose al- 
most 100 points in five weeks; Vanadium 
was churned about to an extent that its 
capital stock was turned over several 
times for a 30 point advance in a com- 
paratively short time; International Tele- 
phone’s shares were doubled in price in a 
brief period; almost the same kind of a 
move took place in Radio common, which 
was bought at times in blocks of 5,000 
and 10,000 shares; J. I. Case, which is 
easily susceptible to manipulative tactics, 
rose with a rush from around 85 for a 
50 point gain. And so on through the 
list, stocks under pool control or known 
to be scarce were subjected to the same 
process. The critics assert that those 
who boosted these issues did not even feel 
that it was necessary to cite any reasons 
for the brisk advances. At the time these 
shares were going up so rapidly, some of 
the concerns were known to be making 
very poor showings in earnings. 


Exchange 
Watchful 


Is ANSWER to such tactics, it is asserted 
that they have been confined to a half 
dozen issues, whereas there are more than 
eight hundred separate stock issues listed 
on the Stock. Exchange which have, in 





the period under discussion, enjoyed g 
free and open market, undisturbed by the 
hand of the manipulator. The Rx. 
change’s Committee on Business Conduet 
is ever watchful of trading operations to 
see that they do not get beyond bounds. 
In the case of Auburn Auto, inquiry de 
veloped that there was no ground for 
action, and that the rapid rise was dye 
solely to the scarcity of the available 
supply of shares for sale. . That.the Ex. 
change is exercising a strict supervision 
over trading operations, is shown by the 
fact.that two members who specialized jn 
certain issues were summarily expelled 
from the Exchange last month, after a 
thorough examination of their books, and 
interrogation of witnesses. None of the 
above named stocks were traded in by 
the expelled members. 











Donaldson Elected President 
of Allied General 


HASE DONALDSON,. formerly pre- 

sident of Founders General Corpor- 
ation, has been elected president of the 
new Allied General Corporation which 
was recently formed to merge the in- 
terests of Founders General and Insur- 
anshares of New 
York. 

The primary 
purpose of new 
corporation is to 
divoree the dis 
tributing affiliates 
of the United 
Founders group 
and the Insuran- 
shares group of 
investment trusts 
respectively from 
control of the 
trusts themselves. 
The new company 
unites the dis 
tributing interests of such investment 
trusts as United Founders, American 
Founders, Insuranshares Corporation of 
Delaware, Insuranshares Certificates, Ine. 
and Sterling Securities Corporation in an 
independent organization. 





Chase Donaldson 


Other officers of Allied General include 


Sterling Pile, formerly president of Insur 
anshares of New York, executive vite 
president; Edward B. Twombly, formerly 


chairman of Insuranshares of Delaware, 


member of executive committee; K. & 
taston, vice-president and _ secretary; 
Dean J. Almy and J. N. Mandeville, vice 
presidents, and W. F. Best, treasurer. 
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Worthington Pump 
Orders Up 


ORTHINGTON Pump entered 1931 
with unfilled orders of $4,529,000, a 
slight increase over the $4,140,148 orders 
on hand at the end of 1929. Approxr 
mately $630,000 was spent last year in the 


improvement of manufacturing faciliti¢s. 


and the purchase of new tools and equip 
ment. Financial position at the end d 
1930 was excellent with current assets of 
$16,128,986, approximately 12 times cur 
rent liabilities of $1,358,117. Cash and 
government securities were in excess 
$6,000,000. Accumulated dividends on 
the two issues of preferred stock were 
recently paid off. 
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public 
Utility 
Notes 


IAGARA Hudson Power Corpora- 

tion, formed in July, 1929, by Morgan- 
Schoellkopf-Carlisle interests as a con- 
solidation of several independent electric 
and gas operators, is one of the largest 
utility operators in the country, supplying 
upwards of 65 per cent of all electricity 
consumed in the State of New York. An 
interconnected electric system having an 
installed capacity in excess of 1,785,000 
h. p. covers the northern, eastern and 
western parts of New York and furnishes 
eurrent to 640,817 customers; gas is like- 
wise furnished in this territory to upwards 
of 241,000 customers. While the company 
is rapidly developing its steam-electric 
properties, it is primarily a hydro-electric 
operator, output of its hydro-electric 
plants presently constituting over 70 per 
eent of the total. 

Earnings for the year ended December 
31, 1930, amounted to $15,558,345, or 60 
cents per share of common stock, a slight 
decline from the net of $15,588,539, or 
6§l cents per share reported in the previous 
year. The company serves a highly in- 
dustrialized area and the decline in de- 
mand for electric power as a result of 
general economic conditions largely ac- 
counts for reduced earnings. Electricity 
output declined 5 per cent from 1929 pro- 
duction but gas sales increased 3.6 per 
cent. In keeping with the company’s 
policy of improving and extending its ser- 
viee $49,000,000 was spent| during the 
year on construction, doubling the 
capacity of the Spier Falls plant and add- 
ing two steam generating units to its 
Buffalo plants. 

The company’s equity shares of late 
have not found marked demand among 
conservative investors, due largely to 
political agitation favoring the generation, 
transmission and distribution of power by 
the State of New York. While the final 
chapter in this controversy is yet to be 
Written, it appears that State generated 
power on the St. Lawrence, if it runs the 
gamut of a hostile State legislature, 
Federal scrutiny and international arbi- 
tration, will be disposed of at the site to 
Niagara Hudson Power. This has already 
been recommended by the Marketing 
Board of the Roosevelt-appointed St. 
Lawrence Power Commission. Con- 
fidence in the future of the company is 
seen in the recent acquisition of 4,070,000 
of common by United Corporation, the 
Morgan-Bonbright-Drexel holding com- 
pany, bringing this company’s holdings of 
the voting stock to 5,743,250 shares, or 
22.1 per cent. Other large stockholders 
Include Aluminum Company of America, 
Sun Life Assurance, Niagara Share Cor- 
poration and United Gas Improvement. 

AAA 

Despite a moderate decline in: gross 
revenues, reflecting a decline in gas sales, 
Peoples Gas, Light & Coke Company 
reported a net income for 1930 of $7,197,- 
072, an increase of 5.9 per cent over pre- 
vious year’s net of $6,782,959. Per share 
results in 1980 amounted to $11.49 on 
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We recommend the purchase of 


Incorporated 





Detailed Information on Request 


G. E. Barrett & Co. 


40 Wall Street, New York 


Chicago Boston Philadelphia Pittsburgh St. Louis San Francisco 


American Commonwealths 


Power Corporation 


Class A Common Stock 
Traded in on the New York Curb. Exchange 


Earnings available for Reserves, Federal Taxes, and 
Class A and B Common stock for the year ended 
December 31, 1930 were equivalent to $2.52 per share. 


Present dividend rate on Class A Common stock is 
at the annual rate of 10% in Class A Common stock. 
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PREFERRED 


STOCK 


GUIDE 





This guide provides the investor with a wide list of preferred stocks ranging from high 
t 


to medium grade. 


catagories, 


We regard the issues listed below as attractive in 
t, as in the case of any investment media, purchases should be made 


eir respective 


with due regard to diversification and the amount of risk that can be assumed. 


4 HIGH GRADE 


Curr. 

RAILS Price Yield 
Atch., Topeka & Santa Fe 5% non-cum....... 106 4.72% 
Baltimore & Ohio 4% non-cum............... 80 5.00 
Pere Marquette 5% prior cum ................ 91 5.50 
Union Pacific 4% mnon-cum................0005 85 4.69 

UTILITIES 
American Water Works $6 cum............... 104 §.77 
Columbia Gas & Electric6% cumser.A........ 107 5.61 
Consolidated Gas N. Y.$5cum................ 101 4.95 
Philadelphia Co.6% cum.............0202 0 eee 53 -63 
Public Service of N. J.6%cum................ 115 §.22 
United Gas Improvement $5cum.............. 99 -04 

INDUSTRIALS 
American Bank Note6%cum................. 64 4.69 
Ampoeriene Gans % CUM,. «65 6 iis vce veo e 149 4.70 
Amer. Smelting & Refining7%cum.......... 135 5.18 
Bethlehem Steel7%cum..................... 122 5.82 
a eo ICT 5a < 8 600 5e's o'sne 6 vik wa eve «los 111 6.19 
ee ON a a a ee a eee 148 4.73 
Deere & Co. 7% cum (par $20).................. 21 6.67 
rr OP a en re ee 121 4.96 
General Electric6% special................00. 11% 5.00 
GOMOPEE REGTOLE SO COME. «wg. ccc ccc cbaccede 100 5.00 
International Harvester 7% cum.............. 142 4.92 
CR TOE oe CUI ic oie. 6% oc clones sewitegebe 127 4.72 
Rie NE PONMEMEIL ocelecieinks as cc tone es be a ews 147 4.75 
4&4 &A MEDIUM GRADE 

RAILS 
Chicago & Northwestern 7% non-cum.......... 115 6.09 
Ghii., Mock 18. & Pac. 6% GUM... 00. ccc ccc 8 6.89 
Kansas City Southern4% non-cum............ 62 6.45 
Missouri Pacific5% cum........... cece ee eone 105 4.76 

(Accumulated dividends 48 4%) 

UTILITIES 
American & Foreign Power 1st $7 cum......... 100 7.00 
Brooklyn- Manhattan Transit $6 cum..... Tee 93 6.45 
Commonwealth & Southern $6 cum........... 97 6.20 
Electric Power & Light $7 cum............. eor- 107 6.54 - 
Hudson & Man. 5% conv. nonm-cum............. 75 6.67 
Standard Gas & Electric 8% cum...... T St-O'¥ wise 63 6.35 
United Corporation $3 cum.«...4..... nivel aves Tae 5.88 
West Penn. Electric6%cum............. aeenl ae 6.19. 

INDUSTRIALS 
Bush Terminal 7% cum. deb... ............... 102. 6.86 
City Ice. & Fuel 6 4% cum... .... 0.0.0.0. ee ee 82... 7.93-- 
Commercial Investment Tr.6 4% cum........: /AO2 2 2.6.34 < 
Grucibie Steel 7% cum............4.05.. weseds $7103... 6.765. ; 
Metro-Goldwyn Pictures 7% cum. (Par $27)°<. .. 22262 "223" 2 
Remington Rand ‘1st 7% cum... curries. A... 84... -~ 8.33. 
Sun Oi16% cum, , 2... sense ee eS een & 163° 5:83 
U.S. Umelting 7% cum. .. 262002... pe tee ks 44. 7.95 
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A THOUSAND forces, whose very 
existence may be unsuspected 
by the investor, exist to affect the 
value of a security. 

An economic ripple, having a dis- 
tant origin, can become a wave 
thatwill eventuallychange the char- 
acter of a security. 


No individual investor, whose time 
and attention are chiefly devoted 
to other interests, can hope to be- - 
come aware of these factors until 
it is too late. Brookmire guards the 
investor against the factors that 
may ultimately become of para- 
- mount importance. 


Fundamental Safeguards 


The Brookmire Service has been able to 
help investors materially because its con- 
clusions are based, not only of. fhé security, 
but the Company behind it; ‘not, alone the 
Company, but the industry 2f . represents. 
Back of industry Brookmire watches those 
social and economic forces ‘which control 
the movements of industries, companies and 
securities, 


Brookmire’s advice is never based ona near 
perspective, but on an understanding of 


what must happen. under certain conditions | 


over a period of time. 


There is a type of Brookmire service adapt- 
able to every investor. On request details 
will be sent, together with an interesting 
book, “The Story of an investor,” a graphic 
illustration of how investment problems are 
solved. Use the coupon or your letterhead. 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Avenue, New York City _ 


Gentlemen: Furnish me with full details concerning the 
type of Brookmire service best adapted to an invest- 
mentfund not exceeding $ Also 
. send me without cost or obligation your book, “‘ The 
Story of an Investor.” 

















’ Name re 
Address 
RLW.-317 
22 
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_velopments over the next -six to eight | 





625,400 shares as compared with $11.97 
in the previous year, based-on 566,400 
shares. This satisfactory increase in net 
in the face of smaller gross revenues re- 
fleets operating economies instituted by 
the management during the year. Oper- 
ating ratio in 1930 was reduced to 68.3 
per cent as compared with 70.4 per cent 
in 1929 and 71.1 per cent in 1928. 


AAA 


, The preliminary statement of Associ- 
ated Gas & Electric System covering the 
-year 1930, shows gross earnings for that 
period of $110,884,880, a gain of 21 per 


cent-over the 1929. total of. $91,480,596. - 


Net. earnings increased 14 -per cent to 
$47,016,761 from the $41,382,760 re- 
ported in 1929. While this gain repre- 
sents in part the consolidation of repc rts 
of properties acquired during the pericd a 
satisfactory rate of operations has keen 
maintained by its Jong established units. 
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issues to appear March 15), while hold- 
ings of other securities increased by $27 
millions. 

The most important single factor in 
the credit situation at the present time 
is, of course, the forthcoming Treasury 
financing, which is further complicated 
by veterans’ bonus considerations. Last 
week’s Governmental withdrawal of more 
than $100 millions from depository insti- 
tutions foreshadows a temporary harden- 
ing of money rates, which will probably 
be followed by an easing of quotations 
prior to mid-month as a result of an 


accumulation of funds for meeting income | 


tax payments by corporations as well as 
individuals, So far as the actual trend 
of intérest rates is concerned, these fac- 
tors are-of temporary importance. De- 


_ months: are expected to result. in. money 


| levels than those prevailing at the present | 





rates tending toward somewhat higher 


time. 
AAA 
Business Prospect 


TATISTICAL indices of business ac- 
tivity continue to show less than 
seasonal improvement, generally speak- 
ing, in trade and industry. The current 


month is the one in which the Spring rise | 


normally begins to show itself in vigorous 
fashion, and consequently such factors 
as freight car loadings, new construction, 
and commercial loans will’ probably be 
watched in March with even greater 


.interest. Even if the full Spring rise is 
| disappointing, it is possible, of course, 
| that definite improvement can set in 


materially in advance of the time the Fall | 





up-trend would normally begin. 
Complete figures on new construction 
contracts for February are now available, 
showing the first increase in residential 
projects (over the same month of the 
preceding year) since August of 1928. 
This in itself is a very encouraging sign, 
and it is quite probable that declines in 
the other divisions, viz., non-residential, 
and- public works and utilities, is attribu- 
table to speeial -conditions. For in- 
stance, new bond offerings last month 
amounted to but $148 millions as against 
slightly over $600 millions in January. 
The drying up of new offerings last 
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Infinitely... Greater 
Value 


At Tur DRAKE you will en- 
joy spacious quarters... 
beautifully furnished. A 
dining service internation- 
ally famous... a quiet... 
restful location . .. and con- 
venient toall Loopactivities, 
Rates begin at $5 per day. 
Permanent Suites at Special 
Discounts. 


THE 


| DRAKE 


HOTEL, CHICAGO 
Under Blackstone Management 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HAnover 2-5484 


























SELECTED 
LOW-PRICED STOCKS 


Several low-priced common stocks 
are briefly reviewed in a special re- 
port we have compiled for distri- 
bution. Ask for F-11. 





McCLURE, JONES & CO. 


Members New York Stock Exchange 
Associate Members New York Curb Exch. 


115 Broadway New York 
Telephone BArclay 7-7500 
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INVESTMENT 
TRUSTS 


A remarkable little book by James G. 
Rider... written in every day language 
for the every day man. . . read this book 
and no longer wonder “What are 
Management Trusts?*°... 
“What are Fixed or Semi- 
fixed Trusts?°°...« inside infor- 
mation for outside consumption .. . six 
volumes of advice in one small volume. 
Important for all investors. - « IMPER- 
ATIVE for: small investors. 
Write for your copy today! 
Price $1.00 

LIBERTY PUBLISHING COMPANY 
V2 Chestnut Street, Philadelphia, Pa. 
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This advertisement appears as a matter of record only. 


$100,000,000 
CITY OF NEW YORK 


4'4% Gold Bonds and Corporate Stock 


Dated March 1, 1931 Due March 1, as shown below 
NOT REDEEMABLE BEFORE MATURITY. 





Principal and semi-annual interest (March 1 and September 1) payable in gold in New York City. Bonds are to be issued 
in coupon or registered form, in denomination of $1000. Corporate stock is to be issued in coupon form and inter- 
changeable; denominations of $1000 for Coupon Bonds or in registered form in any multiple of $10. 





The Comptroller of the City of New York states in his offering circular that the above Bonds and Corporate Stock are 


Exempt from the Federal Income Tax and from the Income Tax of the State of New 
York, and that Executors, Administrators, Guardians and others holding Trust 
Funds are authorized by law to invest in such Corporate Stock and Serial Bonds. 








A LARGE PART OF THE ABOVE BONDS AND CORPORATE STOCK HAVING BEEN 
SOLD, THE UNDERSIGNED OFFER, SUBJECT TO PREVIOUS SALE AND 
CHANGE IN PRICE, THE REMAINDER OF THE FOLLOWING: 


$40,000,000 Serial Bonds for School Construction and various Municipal Purposes 


March 1 Price March 1 Price 

Maturity to Yield Maturity to Yield 
1932 2.25% 1938 3.90% 
1933 3.00% 1939 3.95% 
1934 3.50% 1940 4.00% 
1935 3.625% 1941 4.08% 
1936 3.75% 1942 to 1971 4.08% 
1937 3.80% Inclusive 


$60,000,000 Corporate Stock for Rapid Transit Railroad Construction 
Maturing March 1, 1981 


Price to Yield 4.08% 





The Comptroller has stated that the sale of the above bonds and stock will not add to the debt of New York 
City as the proceeds will be used for the purpose of taking up short term ‘‘Corporate Stock Notes.”’ 


Temporary receipts of the Comptroller will be delivered in a few days and will be exchangeable for definitive bonds when ready. 








Kuhn, Loeb & Co. Dillon, Read & Co. 
International Manhattan Company 


| _ INCORPORATED — 
] 








New York, March 5. 1931. 
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Commercial Artist 
‘Layouts 
Cartoons 


Modern 
IMustrations 


REAMER KELLER 
53 Park Place, New York 
Suite 1105 


Phone Barclay 7-2550 


























A BINDER 








FOR 
Tue FINANCIAL 
WorLD 
That Holds 26 Issues 


HIS handsome binder which 

we have provided for the con- 
venience of THe Financia WoRLD 
readers was designed by Paul Kum- 
mer, one of America’s few noted 
modelers in metal. = 

Between its artistic dark green 
leather-like covers, patterned after 
the best efforts of early masters in 
hand tooling, you can quickly and 
easily insert your copies of THe 
FINANCIAL WoRLD as they come to 
you each week, gradually building up 
a valuable’ reference volume of 
twenty-six issues. : : 

We supply these binders without 
profit as an accommodation to readers 
who wish to preserve copies of TH 
FINANCIAL ORLD in a convenient 
and permanent form. 

ce prepaid is $2.00 to any part 
of the United States east of the Rocky 
Meounsones: Se ates Svar do Rocky 
be ‘or po west 0: 
Mountains. Orders for Canada also 
require 25c extra postage. 
postage is 50c extra. 


‘Money back if not satisfied 





Foreign 


THE FINANCIAL WORLD 
53 Park Place 


New York 

















month was largely the result of uncer- 
tainty over pending bonus legislation, 
and with this now out of the way it is 
probable that emissions of new issues will 
pick up materially, with a substantial 
part of the funds thus realized placed in 
new construction. 

The freight car loadings report last 
week is not as unfavorable as might be 
imagined at first sight. Merchandise and 
miscellaneous classifications actually 
showed good gains, with the reduction in 
the total being traceable to declines in the 
movement of coal and coke; latter de- 
clines merely offset unseasonal gains in 
the preceding week. 

Industrial activity continues to move 
across a broad bottom and, as previously 
stated, developments during the current 
month will furnish a fairly definite indi- 
eation of what can be expected over the 
remainder of the spring season. 


Sk 
Washington 


ITH the veterans’ bonus out of the 

way, the Muscle Shoals Bill vetoed, 
and Congress adjourned, business and 
financial circles are breathing a sigh of 
relief. With Congress out of session, the 
Administration is expected to put into 
action several deferred plans which should 
be helpful to business. One of these will 
probably be unofticial pressure to expedite 
action on Eastern railroad consolidation 
plan, which was announced last Decem- 
ber. The old rumor that Secretary 
Mellon is to resign his post has again 
cropped up. For the immediate future, 
this appears to be without foundation, 
but if the next session of Congress dis- 
plays the same tendeney toward liberality 
in the use of the Government's funds as 
was so evident in the Congress which has 
just expired, Mr. Mellon may give serious 
consideration to retirement. Heavier ex- 
penditures can not be reconciled with 
dcbt reduction, and the latter is a ‘‘ Mellon 
policy”’ which the present incumbent will 
be loath to abandon. 


aaa 
Foreign Affairs 


HE successful conclusion of a naval 

treaty among England, France and 
Italy, whereby the menacing naval race 
between the latter two countries has been 
checked at least until 1936, has largely 
contributed to clarify the European politi- 
eal atmosphere. The terms, which are to 
be submitted to Washington and Tokio, 
probably involve some modification of the 
London treaty concluded previously. If 
such alterations are accepted, the London 
agreement would be extended to a five- 
Power pact. While much credit for 
having brought about this agreement 
must be given to British diplomacy, the 
yielding of Italy from its former ultra- 
nationalistic sabre rattling attitude is 
probably the result of prevailing eco- 
nomie conditions in the Fascist kingdom. 

Italy’s state finances are in an unsatis- 
factory shape and foreign capital is 
needed. However, it saw the interna- 
tional capital markets closed to a belli- 
cose nation whieh spent over 25 per cent 
of its total revenues for military purposes 
and showed a tendency to indulge in 
further extravagancies of this kind. 
With the radical change in its political 
attitude the London, Paris and New York 
markets will be open again for Italian 
foreign financing and negotiations for a 


$100,000,000 loan by the Italian Govern-~ 





ment are expected to start in the negy 
future. 

Another development of the week which 
will probably have a more immediate 
economic effect was the signing of a truce 
to end political disturbances in India, 
This should end active boycotts of foreign 
goods. (although India-made goods are 
still to be given preference), thus reopen- 
ing what is to Great Britain its best 
market, and to other nations, a very 
important outlet for exports. Already 
this has had the effect of fractionally 
higher prices for cotton, and further bene 
fits will become apparent in the near 
future. 


AAA 
Market Valuations 


HE value of securities listed on the 

New York Stock Exchange registereda 
decline of $1,000,000,000 in the week of 
February 25-March 4, according to Tue 
FiInancraAL Wortp Index on page 3. This 
change, as compared with the cumulative 
totals since the first of the year, is insig- 
nificant. Though the reversal of trend 
to the up side is generally credited as an 
over-enthusiastic display, there is ready 
contradiction to be found in summarizing 
the changes taking place. Since the year 
began, security values have increased 16 
per cent, or about eight billion dollars, 
Almost five billion of the increase was 
registered in the month of February, the 
equivalent of 9.4 per cent. Despite the 
report of a sizeable increase in brokers’ 
loans by the New York Stock Exchange 
for February, amounting to $119,410,740, 
these increased borrowings have not im- 
paired the strong and well fortified posi- 
tion of investors in carrying security 
holdings. This inerease compares with 
a larger’ decline in January, amounting to 
$173,267,572, and representing in total 
a reduction of $53,856,832 for the first 
two months of this year. This decline 
of 2.9 per cent in loans contrasts with the 
advance of 16 per cent in market valua- 
tions, denoting an improved technical 
position. The ratio of loans to values, 
which at the beginning of the year was 
3.86 per cent, has been proportionately 
reduced ‘to 3.33 per cent at the close of 
February. The loan ratio as of March4 
was 3.30 per cent and the rate of turn 
over, giving evidence of a greater publie 
participation in the market, was 6.9 per 
cent. 
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- Correction 


HE Pocahontas Operators Association 

of Bluefield, West Virginia, has called 
our attention to the fact that portions of 
an article which appeared in the Decen- 
ber 3, 1930, issue of Tur Financial 
WorLpD are open to the interpretation 
that all West Virginia and Virginia coal 
is ‘‘Poeahontas Coal,’”’ and that, in view 
of court decisions obtained, all except the 
members of this association are restrained 
from using the name ‘ Pocahontas” i 
connection with their product. ‘The 
Pocahontas Coal Field”’ is defined as 4 
territory which includes portions of Me 
Dowell, Mereer and Wyoming Counties 
West Virginia, and of Tazewell County, 
Virginia, and only coal mined in this 
territory may properly be termed ** Poc® 
hontas Coal.” The Pocahontas Coil 
Field as above defined is served by thé 
Norfolk & Western and Virginian Rail 


roads. 
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Senate 


excess of the amounts expended by the 
merged companies, and a similar sum 
has been appropriated for 1931. The 
major portion of these increases is de- 
voted to effecting a national distribu- 
tion of Chase & Sanborn’s coffees and 
Royal Gelatin Desserts. Profits commen- 
surate with the expansion of the adver- 
tising program have not yet acerued, 
hut expectations are that 1931 will witness 
an increase in both sales and earnings 
because of this poliey. Radio programs 


complimenting newspaper and magazine | 
campaigns have proven especially suc- | 


cessful. 

As indicated in the organization 
chart on page 9 the food products 
manufactured and distributed by Stand- 
ard Brands and its constituents are well 
diversified and enjoy a popular demand. 
Fleischmann Yeast and Royal Baking 
Powder are the consolidated company’s 
principal revenué producers, closely fol- 
lowed by Chase & Sanborn Coffee. The 
BE. W. Gillett Company, Ltd., is the ecom- 
pany’s Canadian affiliate and Widlar 
Food Products, the latest of the acquisi- 
tions, tends to balance the line. As far 
as is known, no other acquisitions are at 
present being considered, for the manage- 
ment is desirous of developing more fully 
the potential earning power of the existing 
products. In the future, however, there 
is little doubt but that additional food 
companies will be taken over, for it ap- 
parently is the idea of the present ad- 
ministration to further diversify its 
production. ; 


Attractive Yield 


The current attraction of Standard 
Brands is centered in the company’s 
immediate possibilities for sales and 
earnings growth which should follow the 
preparation of the past year. -Past ex- 
perience with similar mergers has proved 
that the second and third years following 
a consolidation almost always reflect an 
improved margin of profit, as the new 
company hecomes better integrated and 
operates more smoothly. The elimination 
of waste and the introduction of operating 
economies which always accompany a 
merger of this kind require some time 
before they are translated into earnings. 
Taking these considerations into account, 
the achievements up to the present have 
been very encouraging. At present levels 
around $20 a share the stock affords the 
comparatively high yield of 6 per cent on 
the basis of the recently reduced dividend 
tate of $1.20. A resumption of the old 


rate of $1.50 would mean a yield of 71% 
per cent, a generous yield for a stock 
representing proven management and 
excellent. sponsorship. 
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* Rails are weak, oils dull. 
offer, at these prices? 


N. Y. Central? 


as the supply lasts. 





What Market Outlook For —— 
Rails G Oils 


Now? 


Both groups look low. What possibilities for profits do they 


* American Securities Service has been bearish on rails and oils for months. 
these stocks have undergone drastic deflation. 
forecast analyzes this, soundly, also covers these specific stocks, whether to 


Buy, Hold, Sell or Exchange— 


Standard Oil, N. J.? 


Chesapeake & Ohio? Texas Corporation? Barnsdall? 
Union Pacific? Amerada? Pan-American? 
New Haven? Mid-Continent? Phillips? 

Balt. & Ohio? Shell Union? Standard Cal.? 
Missouri Pacific? Mexican Seaboard? Pure Oil? 


© A few extra copies of this latest market analysis are reserved for distribution, free—as long 
Simply ask for ‘‘ Report on Rails & Oils’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 


NZ) +e 


Meanwhile 


What prospects now? Our latest market 


Sinclair Oil? 
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markets in terms of gold and not of silver. 
Only the balance between imports and 
exports and other items in times of an 
unfavorable balance of payments would 
have to be settled with silver, China’s 
“money.” It is true that China’s foreign 
trade has declined rather sharply during 
the last two years. However, this is not so 
much the result of the decline in silver 
prices as the effect of internal strife, the 
never ending civil wars and the unsettled 
political outlook. This opinion is corrob- 
orated] by a statement of the Chinese 


Minister of Finance, T. V. Soong, who- 


admits the seriousness of the currency 
situation but states that if China ean 
enjoy peace, allowing trade to flourish, 
the monetary crisis will soon disappear. 
As a matter of fact the decline of our 
trade with China last year was not much 
above the average decline of our foreign 
trade with other countries. 

Conditions in India, the second largest 
consumer of silver, are somewhat similar. 
In this country as well as in China, the 
people’s savings are hoarded in the form 
of silver. The total amount of such hoard- 
ings is estimated for China at 3,000,000,- 
000 ounces and for India at 5,000,000,000 
ounces. On the basis of our standard of 
measuring purchasing power, these 
amounts and all the wealth of China and 
India, exclusive of actual gold, decreased 
by about 40 per cent since the beginning 
of 1930, but only in relation to outside 
countries, and not absolutely. India’s 
monetary system differs from that of 
China inasmuch as in 1926 that country 
was placed on a gold basis. 

However, the every day business is still 
reckoned in silver and the people con- 
tinue to think in terms of silver. The 
Indian currency, the rupee, is tied to the 
English monetary system at the exchange 
value of 18 pence. As the silver content of 
the rupee coin is less than the amount of 
actual silver obtainable for it in the silver 
market, all rupee currency which is not 
needed for circulation is, under present 
conditions, usually exchanged against 
actual silver, under which form savings 
have been kept in India since times im- 
memorial. 


The change of India from the silver to’ 


the gold standard involved the ultimate 
disposal of between 300,000,000 and 
400,000,000 ounces of excess stock of 
silver and its exchange against gold to 


maintain the reserves required under the 


present gold bullion standard. These 
large amounts of demonetized silver, 


together with sales by other nations of 
silver no more needed for monetary pur- 
poses, have largely contributed to the 
drastie decline of prices for this metal. As 
new production has been more or less 
stable during the last several years, the 
disarrangement of this market has not 
been one of primary overproduction but of 
oversupply, and India and China, the 
world’s largest consumers, were not in a 
position to absorb the quantities offered. 
Production of silver for the last five 
years and the amounts. taken by India 
and China are as follows: 





1926 1927 1928 1929 1930 
——(Millions of Ounces) 
Total production..... 254 254 257 262 244 
Absorption by: 
India.....:....... 91.6 90.0. 80.0. 818: 945 
China... <.. ... 73.9 85.0 .124.0 136.7. 123.0 


While there is no question that the 
decline in silver prices has largely affected 
world trade with the Far East, it is also 
true that political and economic .condi- 
tions in these.countries are an important 
factor for the fall in prices. Many 
schemes have recently been advanced to 
remedy the situation, and it is not without 
interest to note that most of these plans 
have been set forth by people directly or 
indirectly interested with silver produc- 
tion and not with foreign trade, nor have 
they been originated by the countries 
themselves affected. Thus far nothing 
practical has developed from _ these 
schemes, which include proposals for a 
gigantic international silver loan to China 
under the sponsorship of the United 
States, or the pegging of silver prices by 
an international syndicate with the co- 








SOURCES OF SILVER 
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A WEEKLY RECORD OF EARNINGS REPORTS 


















































































Three Months 


1930 
Warner Brothers Pictures 
net. ee $1,576 421 
per share...... 0.39 
Six Months 

Oppenheim Collins 


net 
per share 


463,465 
2.11 


Exchange Buffet 


ee 315,435 

per share...... 1.26 
Thompson-Starrett 

ee ee 1,231 “ye 

per share...... 1.44 





Grand Union 
net ee 
per share 


1,104,324 
2.24 


ee Pow er 


aes oe 5,188,007 
oceanic (H. Cc.) 
| RE re 806,580 
per share...... 5.64 
Consumers Power 
See 11,903,374 
—— Power 
aNetsteiet ie 7,001,073 
enas Family Stores 
eS eae d196,185 
per share...... nil 
hio Edison 
bras Saatoa es 6,903,425 
Tennessee Electric Power 
net. 3,511,419 





Adams Millis ne. 


__, See 906 ,035 
per share. 4.83 

Alleghany Corporation 
eee a, 13 
per share...... 

American Commercial anenhat 
_ oS eer d478,022 
per share...... nil 

American Cigar 
__ ey ee d1,590,870 
per share. nil 

American La France & Foamite 
tars Gy tots eee d385,945 

American News 
Ae 932,793 
per share...... 4.31 

American Safety saad 
| _SES eee: 1,502, ca 
per share...... 7.5 

Pe mtg Smelting & Refining 
Rane gh ee 11,09 * 751 
per share...... 3.77 

American Stores 
3S 5,930,149 
per share...... 4.01 


= Post Fence 


Are Metal Construction 


72,323 















— SN ae 519, ro 
achemehe ‘Gulf & West ian” 

3 en are 87 

per share...... nil 
penceck * Wilcox 

eee 2,067,740 

per share...... 9.11 
pccuedell Corporation 

= es alate a. ea .130,890 

Pat ke Cl. A&B 2.27 











Nine Months ——— 


12 Months Ended Jan. 3 —— 


— 12 Months Ended Jan. 31 ——— 


12 Months Ended Dec. 31 —— 


In addition to enabling i 


Unless otherwise 


Per share earnings are 


HE following tabulation of corporate earnings is a feature which appears 
weekly in The Financial World. 
the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 
issue of The Financial World’s Appraisals. 
earnings are for common stocks and are based on the actual amount outstand- 
ing at the end of the respective periods. 


nvestors to check 


stated, per share 


given for common 


stock after preferred dividend requirements, if any. 


1929 
$5,629,109 
2.07 


748,404 
3.40 





406.483 
1.62 


1,276,948 
1.42 


1,021,385 
2.04 


6,265,225 


900 337 
6.63 


11,954,203 
7,237,179 


852,113 
3.55 


6,086,088 
4,029,647 


909 ,329 
4.82 


4,276,930 
0.53 


1,395,716 
4.78 


1,899,957 
7.84 
259,604 


1,625,165 
8.12 


1,543,266 
7.71 
21,831,583 
10.02 


6,594,822 
4.25 


157,638 
1,049,986 
3.27 
2,868,914 
10.93 


2,546,530 
11.21 


7,205,161 
3.19 
7,416,408 
3.53 


2,702,952 
6.05 


1930 1929 
Borden 
Se $21,681,213 $20,403, 724 
per share...... 5.12 5. 
Bucyrus-Erie 
ee 2,439,461 3,301,960 
per share...... 1.63 3.17 
Bullard Company 
ns d241,630 993,086 
per share...... ni 3.60 
Campbell, Wyant & Cannon Foundry 
> 3 eee 37,871 1,278,652 
per share...... 1.83 3.67 
Céntral Illinois Public Service 
|. RP eee 3,345,103 3,286,882 
Charis Sorpenntion 
a oom 563,163 528,115 
- per share..... 5.63 5.28 
City Ice & Fuel 
ES 6,611,905 6,056,673 
per share...... 4.65 4.69 
Cc _—_ Lighter 
cae Ath es 374,569 d40,585 
Ganesinteend Gas (N +) 
ee 69 262,164 66,312,477 
per share...... 5.06 4.81 


Continental overannes Fibre 
ea n 438,759 1,917,887 
per share...... 0.87 4.26 
Corn Products Refining 
aa 14,067,689 16,309,651 
per share...... 4.86 5.75 
Cutler-Hammer 
BCE ras cn 1,190,289 2.687 874 
per share...... 9.77 
Deiscl-Wemmer-Gilbert 
FSR 682,435 896,285 
per share...... 2.31 3.23 
— Oil 
Ste nbatath ane 671,975 335,362 
m7 Die Casting 
Rae 142,430 768,343 
per share...... 0.04 4.19 
Durham Hosiery Mills 
rs d12,556 262,523 
per share...... Cl. A&B nil 1.32 
= Storage Battery 
ee re 5,647,300 7,910,904 
Fairbanks Company 
EET TAL 13,377 311,561 
Gair (Robert) Company 
PRR panera d1,370,583 488,439 
Ganecid Cable 
“_ SAURTER IN d2,067,951 4,709,160 
per share...... nil 4.20 
Glen Alden Coal 
Rie re LS | 
per share...... Se 
Gold Dust Corp. 
. ae are 6, anes 816 7,586 ,9€3 
per share...... 3.51 4.01 
Gotham Knitbac Machine 
NS Ss oc ees 246,597 


ao weed Paige Motors 


eh Sah teh bal abe 4,969,320 1,463,587 

shan (Rudolph) Russell Law 

SS en ae 275,061 585,450 

per share...... 1.83 3.90 
Houdaille-Hershey 

Tey RRR pa 157,406 2,819,669 

per share...... Cl. B nil 4.64 
Illinois ie. Utilities 

OS es 1,188,295 1,071,764 

per share....... 16.04 14.22 
International Printing Ink 

ee 1,308 2,119, 9 

per share...... nil 6.23 
International Salt 

“Se a 679,480 687,767 

per share...... 2.83 3.77 
Interstate Public Service 

Bree es ok ig 605,141 1,840,927 

per share...... 2.30 4.93 
Johns- Manville 

RRR Aare 3,268,123 6,591,916 

per share...... 3.66 8.09 
Kaufmann Dept. ouet 

“Se ae ,122,662 1,575,868 

per share...... 1.84 2.54 
Kelly-Springfield Tire 

| SEAR ES 3,796,054 1,346,418 
Ludlow Steel 

3h ee 433,697 919,531 

per share...... nil 3.68 





1930 1929 
Matinee (H. R.) . Company : 
ep petes d$1,456,908 d$75 
Mecord Radiator ita. 
Nee 10,807 18 
Melvilie Shoe CLS 
| pee 1,375,579 1,594,216 
per share...... 3.23 3.99 
Mengel Company 
Rae d405,130 1,248,172 
per share...... nil 3.16 
Midland Steel Products 
ee 1,271,968 2,555,424 
per share...... .25 6.54 
Minneapolis-Moline Power 
| ee 1,043,940 1,962,459 
per share...... 0.56 2.11 
National Acme 
Ape empell 8,560 2,101,355 
per share...... 0.01 4.20 
National Screen Service 
net. i Dang acy bee 15,755 175,625 
per share...... 5.46 32 
National Tea “ 
(| POORER ee 1,239, 926 2,731,266 
per share...... 1.71 3.89 
Nelson seimnaiaaiad Corporation 
net. i : 170,913 464,664 
per share...... 1.46 4.02 
New York Steam 
SIE ee 1,703,471 1,307,069 
per share...... 2.95 1,85 
New York Telephone 
a ha ig ciate ens 30,479,028 29 655,543 
per share...... 9.24 9.99 
Newport Company 
I ensk ans es wi 863,404 1,682,285 
per share...... 1.47 3.0 
Newberry (J. J.) Company 
ae 1,297,076 1,594,247 
per share...... 2.22 3.15 
North American Cement 
ES RR Re 263,092 282,294 
Niagara Hudson Power 
“Sree 15,558, nee > 15,588,539 
per share...... 0.60 061 
= Bell ’ Telephone 
Se ae 7,794,572 8,351,373 
Penick & Ford 
eee 1,811,348 1,882,441 
per share...... 4.01 3.97 
Peoples Light & Power 
ee ae 1,047,766 1,090,512 
per share...... Cl. A&B 3.30 4.40 
Puget Sound Power & Light 
Chae are 3,446,600 2,920,443 
per share...... 1.05 1.98 
Reynolds ; Metals 
ere 1,778,273 3,560,034 
per share...... 2.31 4.63 
Sengpere Corporation 
See 109,937 299,084 
per share...... 0.39 1.89 
Shattuck ‘hens aiaing 
BS elo 76 Six ais d181,342 124,237 
per share...... nil 0.15 
Spear & Company 
Seer 457 ,729 887,829 
per share...... nil 231 
Starrett (Le S.) Company . 
(SRNR ae ,395 $52,624 
per share...... 2.49 5M 
Starrett Dorneiaten 
4 ae 2,182,275 
per share...... 3.02 
Thompson (J. R.) Company 
it RTS a 1,126,585 1,584,836 
per share..... 3.75 5. 
Tung-Sol Lamp Works 4 
OE REE 06,192 1,005,705 
per share...... 0.98 3.60 
United Biscuit of America 
— ay eae inal 2,005,061 2,254,00 
share...... 4.01 43 
Virginia Iron Coal & Coke 5 
ny ee d34,625 14,20 
Waldorf System 
OO eon Ee 1,215,567 1,205,546 
per share...... 2.55 2H 
Wasson Auto Supply * 
oar ae ee oe 74 ’ 532.61) 
Te a Cl. A&B 3.81 27 
wiisox: Rich Corporation g 
WOs cca carne ss 75,398 1,406,925 
Wisconsin Popham 
OS SS 2,695,650 3,892,0% 





2,007 ,606 
2.60 





6,841,068 
9.05 
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operation of ~the “various interested 
governments, or remonetization of silver 
and increase of the fineness of silver 
currencies in countries on a gold standard. 

Probably none of the proposed schemes 
will ever be advanced to a practical 
working basis. China, which is the center 
of the entire silver question, is apparently 





JANUARY RAILROAD EARNINGS 

















January Net 
(000 omitted) 









































or — 
inclined to follow the suggestion of EASTERN DIVISION: 1931 1930 % 
Professor E. W. Kemmerer to adopt the Ann Arbor... 8 1¢ 
gold standard. While under prevailing Baltimore & Oitio. 011.020.0000) 1,229 2.251 = fea 
circumstances this is no more than a ene at — Raise ia ab a = ar: ~ a 
pious hope, the reestablishment of poli- Buffalo, Rochester & Pittsburgh............. 77 187 i 58:8 
tical and economie order in China would a wee a - sc ulledid tek chata Po P . + 15.8 
eventually make such a change possible Chesapeake & Ohio............. 2.762 3.686 - 381 
and thereby bring the monetary systems ene, Kad. & Louisville Wi cr et 8 rae aS nn od ~ ao 
of the entire civilized world on a unified Delaware, Lackawanna & West... 510 630 - 19:0 
hasis MMOs aelacicecierc econ tccsa se « 951 880 + 8.1 
SIS. Lehigh Valley............... 565 600 — 5.9 
; Long Island . Sie iam Go nic oaks das 382 342 + 11.7 
Maine Central... 0.2. Ss tags canis +4 128 — 97.0 
TERNATIONAL HARVESTER Norfolk & Western......... as 2S ee 1,679 2.853 — 41.1 
IN New York, New Haven & Hartford... 1,383 1,882 — 26.5 
7 oy ar : New York’ Central... cantare 1,872 5,609 ~ 66.7 
anclude rom aae ew York, Ontario & Western......... aes 79 oy 4-260. 
co Pp 3 New York Chicago & St. Louis.............. ist 488 = ex: 
a 5 ek oom ens ob, 3,027 6,364 — 52.3 
: Pere Marquette............. Sits Bose cece *126 ey i 
may probably be looked for. Domestic Pittsburgh & Lake Erie... . . aeeFis barcun cts 321 437 ~~» Se 
sales of trucks last year amounted to a hn ore bist cornea pees on oan =a 
23,703, as against 31,412 for 1929; ex- Rutland. ............-.....0.. a8 16 ois 
eluding Ford and Chevrolet, those figures wie ati A haalphla gta — = a ag 
are equal to 25 per cent and 22 per cent Western Maryland. .......... any 458 463 a ee 
of the respective totals for the industry, Se eee e+. se: nae = _ — 
so that Harvester improved its position SOUTHERN DIVISION: 
in a poor year. yeoman penene ue REC EE TE TTe 10 2 — 83.9 
Official assurances make the $2.50 Central of Georgia. 535 1078 es 
| common dividend safe for 1931, and the a Bbteaertcass os 9+ + -: 185 248 — 25.4 
e EPs oe o> ae Soe 4.8 ; { 326 - 
following year should 880 the company Gulf, ‘Mobile is Novttiien.. e's : 32 3S - “3.6 
. back in its former earnings stride. Sub- | pe an gy ge ee 495 1,498 — 73.0 
' sequent improvement in profits should ahi 0 | “ is er 
find adequate reflection in the market Nesievete, Chattanooga & St. Louis... .. 12 156 — 933 
*. hd ¢ y 
valuation of the common stock of this old Hs can yy « ogg ee ee aa sae awae 230 S08 = 70.4 
) line industrial leader. Southern Ry. System.................. ee 420 1,326 ~ 68.3 
5 NORTHWESTERN DIVISION: 
0 . Chicago, Great Western............. er 212 124 + 71.0 
; CHESAPEAKE CORPORATION Chicago, Milwaukee, St. Paul & Pac... .... 572 670 — 14.6 
i Chicago & Northwestern.............. ivane 4 507 620 — 18.2 
b) d > Chicago, St. Paul, M.& O....... Be at ERE 6 207 — 97.1 
conclude rom page 7 — Great Northern . Ries asce ucaaipeven ede 125 3 +406.7 
M Minneapolis & oe Seen... . - ; *46 84 oda wade 
" Minneapolis, St. Paul & S. S. Marie.......... *77 oe.” ti‘(it‘«‘ SS 
1 June, 1930, have not been particularly Nortaers Faciis. sl ™ Nees 
”" auspicious for new offerings of either CANADIAN DIVISION: 
stock or bonds, permanent financing of the Canadion 2 agone. . *512 ce 
4 purchase of C. & O. stocks under rights ich dit hai widgets —_ si Tn Ae 
| has not yet: been effected. The balance CENTRAL WESTERN DIVISION: 
12 g . 2 Atchison, Topeka & Santa Fe................ 1,483 2,260 33.9 
Fr) sheet as of the end of last beng showed a TS eee oe *212 GR ds and aees 
i accounts and loans payable of $36,727,809. Chicago, Burlington & mincy aca. oarkid dak 2.110 2,090 + 1.0 
: : ; icago, Rock Islan es ee 1,039 320 224.7 
% _ Permanent financing will probably be — Ghicago’& Eastern Iilinois-....... #136 31 Sar 
arranged before the end of 1931. Whe- Colorado & Southern... ett teh ates de os 204 358. — 43.0 
034 i ni ' Denver & Rio Grande West.................. 446 527 — 15.4 
63 ther it takes the form of an issue of bonds, = Soiithern Pacific... -..-- 2.2... sone, 539 1,696 — 68.2 
or stock, or both, will depend largely upon IE oh gruweeen 9 5s dys awsls cb eee’ 1,428 1,930 — 26.0 
1 developments in the security markets. a6 wins a ns natin oe typ wm ee *28 C- . Su ivaedis 
ed When permanent financing is arranged, SOUTHWESTERN DIVISION: 
x per share earnings of Chesapeake Cor- International Great ae #38 | rr ee 
. : Bare ye : ansas City SOUGHERM.... » 2.6.66 eee eee 267 260 + 2.7 
a poration, assuming continuance of the Missouri, Kansas & Texas................... +6 +84 — 92.9 
se present dividend rate on C. & O. common, Missouri Pacific. Se Medi ete Sard Sead scx 354 9 1,412 1,447 — 2.4 
= a St. Louis & San Francisco. ....<6...36:. eas 666 1,172 — 43.2 
at will be reduced somewhat, as permanent St. Louis & Southwestern................... ee ke 8) Oa 
& funds cannot, in all probability, be pro- , ey IRR i enaes artes 322 “183 + 76.0 
cured at as low an interest or dividend cost ‘Deficit. ‘Surplus sfter charees. 


as the hank loans now carried. However, 
assuming that an issue of 5 per cent col- 
lateral trust bonds is floated at a price 
around par, which appears to be possible, 
there would be no-sharp drop in per share 
earnings of Chesapeake Corporation, which 
is receiving a return of 10 per cent annual- 
ly on the funds placed in additional old 
C. & O. stock. After the four-for-one 
split-up of C. & O. stock in July, 1930, 
dividends were maintained at an equiva- 
lent rate of $2.50 per share on the new 
stock. As indicated above, earning power 
of C. & O. would seem to warrant an 
Increase in this rate. 

In this connection, it is interesting to 
hote that the Alleghany Corporation’s 
substantial holdings of Chesapeake Cor- 
poration common stock provide that com- 
Pany’s most substantial cash income 
return. Although Alleghany Corporation 


MARCH 11, 1931 








has large equities in the undistributed 
earnings of other companies whose securi- 
ties are held, actual cash income of this 
company is not much in excess of its pre- 
ferred dividend requirements. It might, 
therefore, be deemed advisable by the 
management to increase the C. & O. 
and Chesapeake Corporation rates in 
order to provide more substantial cash 
income for Alleghany Corporation. 

The decline of only 7.8 per cent in the 
net railway operating income of the 
Chesapeake & Ohio in 1930, as compared 
with 1929, may be regarded as a very 
remarkable showing in view of the fact 
that the average decline for all American 
railroads was about 33 per cent. While 
the early months of 1931 will apparently 


show a more substantial decline in oper- 
ating net from the comparatively high 
levels which were realized in the first few 
months of 1930, it would appear that 
material gains should be recorded later 
in the year, and that comparisons in the 
later months will be favorable.. The 
record for the full year 1931, assuming a 
reasonably satisfactory rate of general 
industrial activity, should show a very 
good margin of coverage for dividend 
requirements on the common stock. The 
exeellent management factor lends as- 
surance as to the trend of earnings in fu- 
ture years, and whatever gains are re- 
corded will, of course, be reflected in the 
market for Chesapeake Corporation as well 
as that for Chesapeake & Ohio commor. 
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Dividends 


Declared 





Company Rate 
Abita Pr. & P. of... .....<5 $1.75 
Rum, Rem BOs: .. ws ks ceexas 50c 
Am. Car & Fdy. pf......... $1.75 
Re IO 6s Soc os VER wee $2 
RW; GND BROUN. 6... eyac nese 35c 
Am. Saf. Razor.............$1.25 
Armstrong Cork...............25¢ 
Associated Oil................. 50e 
Asgoo. Tel. & Tel. A........... $1 
Atlantic Coast Line. . $2.50 


Atlantic Gulf & West ‘Indies 


eR er eee $1.25 
oe Ee a rer $2 
Blumenthal (S.) pf.......... $1.75 
Bore ‘Warner... ...:......0....280 
ee er, $1.75 
Braz. Trac. & Lt. pf........$1.50 
Briggs & Stratton............. 50c 
BN ck vcanassacepsaece 15c 
MR he. ss one nie sn din am A 
Bush Terminal.............. 6215¢ 
SS Seen ae $1.75 
Bush Term. = pf.. « $1.75 
Bunker, H. S. M. & C.. .25e 
Clorox aaa Ri enssennene 50¢ 
OS MRSS ere 
Contin. Diam Fibre.......... .25¢ 
Com ties ot Ne OT... 2585 $1.25 
0 eS rere 50e 
Commercial Solvents. . 25e 
i) ees $1.25 
Crowley, Milner & Co........ .50¢ 
Doehler Die C. pf...........87!4e 
Ce eee $2 
Edison B. Stores pf..........$1.75 
Elec Auto Lite.............. $1.50 
Endicott Johnson............ $1.25 
OS * Bee $1.75 
Garlock Ns. tae ae 3 
General Blectric............... 40c 
Do special stock............ 15¢ 
General Mills pf.............$1.50 
Gen. Ry. Signal.............$1.25 
Gillette 8. Ras. pf........... $1.25 
Goldblatt Bros.............. 3714c 
Gt, West. Sugar pf.......... $1.75 
Helme (Geo. W.) Co. $1.25 
Hercules Powder............ . .T5e 
Holland Furnace. .......... .621¢ 
Incorporated Invest. .25¢ 
CO OS eee eee $1 
Johns-Manville..............-.. 75¢ 
Kelsey Hayes Wheel. . .50e 
Kennecott Copper............. 50c 
Kings County, Lt. ae 
Mathieson Alkali Wks.........50¢ 
MacMarr St. 7% pf......... $1.75 
Mapes Cons. Mfg............- 75¢ 
McKeesport Tin .Plate.......... $1 
McKesson & Rob............. 25¢ 
SS aaa er $1 
Mons. Chem. Wks.......... 3114 
Municipal Service.............38¢ 
Nat. Eleo. Power, B........... 45¢ 
Nelson (Herman).. — 
ag! England Pow. Assn....... 50¢c 
N, Y. Telephone pf.. . $1.6213 
Nevada Con. Copper. . Sc chet eee 
Northern Pacific............. $1.25 
Niagara Hud. Power........... 10c 
Otis Elevator pf............. $1.75 
Publication Corp.............. 80c 
Parke Davis & Co............ 25c 
Pa. Glass S $7 pf........... $1.75 
Pier 13...) Go.....-<.sr000c 60c 
Peoples Gas Lt. & Coke........ $2 
Phila. Traction. . TRAE. - 
Pitts. Ft. W. co. .... cca 
|) RE eae ares $1.75 
Pitts. Bteel Fdy pf. . . $1.25 
Power Corp. of Canada, 
a eae $1.50 
Uy, 2 or Sere 
Royal Baking Pow..... eaeea 25e 
TEC $1 
Safeway Stores.............. $1.25 
Schulte Retail Str. pf........... $2 
Segal Lock & Hdw..........12}4c 
rs Ns. cians palowete 30c 
See a cokes tee $1.75 
St. "Capit, St Se 87}4c 
pf.. . .$3.50 
Stein (AS & 6 ‘pf. Aueon te $1. 62144 
Struthers Wells, “Titusville pf .$1.75 
. 5 2. eee: 
Tors ee. By... .. ... 2.09 $1.25 
Trico Products............-- we 
Un. Carbide & Carb. . 
Unit. Airer’t & Tr. pf. yon rek eae 75¢ 
United pf.. be 
Util. Power & It., A.......... 50c 
one op Pow. & Lt. B......... * 
Ward Baking pf............. $1.75 
bance 0.5 a8 ets oe se Berk: 
Wes, Oil & Snowdrift. .. .50¢ 
Young (L. wd - =" a 75c 
Zonite Prod.. sing 
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1 
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1 
1 
1 
1 
May 1 J 
5 
1 
5 
1 
1 
1 
1 


Hldrs. of 
Records 


Mar. 20 
Mar. 9 
Mar. 17 
Feb. 10 
Mar. 14 
Mar. 10 
Mar. 18 
Mar, 14 
Mar. 17 
Feb, 28 


Mar. 11 
Mar. 23 
Mar. 16 
Mar. 16 
Mar. 16 
Mar. 16 
Mar. 20 
Mar. 16 
Mar. 16 
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Bank and 


Insurance 
Topics _ 








Bank Failures Declined 
In January 


According to Federal Reserve figures, 
bank failures in January showed a sharp 
decline as compared with the unusually 
high rate of failures reported in the latter 
months of 1930. The total number of 
suspensions in January was 197 com- 
pared with 344 in December and 254 in 
November, 1930. Comparison with Janu- 
ary of 1930 shows a sharp increase but it 
must be recognized that there is no 
*“‘seasonal”’ trend in bank failures and 
comparison with the immediately pre- 
ceeding months is more pertinent. Pre- 
vious January suspensions have been as 
follows: 1930, 99; 1929, 54; 1928, 53; 
1927, 1338. 

Deposits of the banks that failed in 
January totaled $91,360,000 as compared 
with $367,119,000 of deposits involved in 
the December suspensions and $186,- 
306,000 ‘in November’s failures. 

Figures on reopenings showed a sharp 
increase, 47 banks resuming business in 
January compared with a total of 147 
for the whole of 1930 and 58 for 1929. 
The decrease in the number of failures 
and the increase in the number of banks 
that reopened was to be expected in view 
of the unprecedented number of sus- 
pensions last year. A number of sound 
banks in various localities were forced to 
close their doors as a result of the general 
loss of confidence and with a return to 
more normal conditions a great many 
more banks are expected to resume 
business. 


Rossia Insurance Reports 


The 1930 report of Rossia Insurance 
Company, the largest reinsurance com- 
pany in the United States, shows gross 
premiums written of $13,427,114, an 
increase of 12 per cent over 1929. An 
amount of $3,722,139 was ceded to other 
companies as reinsurance, leaving net 
premiums written of $9,704,975, an in- 
erease of $13,321. Reflecting general 
conditions loss ratio increased 3 per cent 
to 56.48 per cent but expense ratio de- 
clined 1.75 per cent to 41.40 per cent. 
Combined loss and _ expense _ ratio 
amounted to 97.88 per cent, indicating an 
underwriting profit of 2.12 per cent or 
$211,204, equal to 70 cents a share on the 
300,000 shares outstanding. The under- 
writing profit, however, was obtained 
largely at the expense on unearned 
premium reserve which declined $274,966. 

Interest, dividends and rents earned 
amounted to $675,425, which is equal to 
$2.25 a share or 5 cents a share over divi- 
dend requirements of $2.20 a share. 
Security holdings experienced sharp de- 
preciation amounting to $3,595,289 or 
$11.98 a share. Total stockholders’ loss, 
therefore, amounted to $9.03 a share. 
Of the total depreciation in security 
holdings, $1,419,167 represented a reduc- 
tion in cost or book value of the com- 
pany’s investment in Rossia International 





Company, a 55 per cent owned subsidi 
During the year the surplus declined 
$3,268,605 to $3,502,688 and this, togethe 
with the capital stock and the conven. 
tional 40 per cent of unearned premium 
reserve, indicates a liquidating value of 
$30.06 a share on December 31, 1930, 


Northwest Bancorporation 
Covers Dividend by Wide Margin 


Report of company for the year ended 
December 31, 1930, shows net operating 
earnings equal to $3.87 a share on the 
1,673,912 shares outstanding against 
dividend requirements of $1.80 a share. 
In 1929 net income was equal to $4.50 a 
share. Company’s balance sheet shows 
investments in affiliated companies of 
$81,114,199, bonds of $3,516,125 and 
cash, commercial paper and short term 
investments of $4,547,321. The 1930 
report covers the operations of 129 
affiliated institutions but there are now 
134 in the group. 





THE BOND MARKET 
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created by loan applications under the 
new bonus legislation. The very heavy 
increases in the short term debt of the 
Treasury are particularly unfortunate in 
view of the desirability of refunding all 
of the First Liberty 414s and Fourth 
Liberty 414s when they become callable 
in June, 1932, and October, 1933, and the 
necessity of refunding at least a substan- 
tial part of these relatively high interest 
issues before 1938, since, as Secretary 
Mellon stated, ‘‘it is unthinkable that 
$6,268,000,000 of obligations should be 
allowed to mature in the single year 
1938.” Reduction of the short term debt 
would greatly facilitate refunding opera- 
tions, but the chances of any substantial 
reduction before 1933 now seem very 
slim. 

Prior to the announcement of the new 
offerings, Treasury 33s, 1940-43, and 
Treasury 334s, 1943-47, which are most - 
nearly comparable to the new Treasury 
3348, 1941-43, sold down to new lows 
for the year below 101. However, the 
new financing was, generally speaking, 
well received by the Government bond 
market, and prices for all U. S. Govern- 
ment issues firmed perceptibly after the 
announcement. 

German and Italian Government bonds 
advanced sharply, the former on assur- 
ances by Hans Luther, president of the 
Reichsbank, that suspension of payments 
on the Young plan and Dawes plan loans 
is unthinkable, and the latter on the 
settlement of the Franco-Italian naval 
problem, followed by plans for an inter 
national loan to Italy. 

Speculative issues were generally lower, 
partly in sympathy with the stock mar 
ket, and partly on special developments. 
International Great Northern adjust 
ment 6s broke sharply on the news 
suspension of interest payments. The 
road’s earnings record for 1930 was very 
poor, but there is promise of substantial 
improvement in 1931, as the International 
Great Northern serves the territory 
which the new East Texas oil field ® 
located, and the feverish activity in that 
field will doubtless bring a large volumé 
of traffic. 
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O INVEST successfully, you simply must 
keep financially posted. Stop guessing. Act 
upon facts—not hopes. Readjust your invest- 
ments to meet changing conditions. Profit in 
the next prosperity era by being well informed. 
Tue Financia Worzp can help you invest more 
wisely as it has been helping thousands of suc- 
cessful investors for twenty-eight years. 
Hundreds of millions of scared dollars are to- 
day lying idle or drawing only 2% interest. 
Sooner or later, this money will be seeking at- 
tractive speculative and investment opportuni- 
ties when the panic of fear has been dissipated 
by the realization that most of the expected 
disasters will never materialize. Now is the 
time, therefore, for the courageous but dis- 
criminating selection of undervalued securities 
while they are still bargains. It is well to remem- 
ber that the present prices of scores of stocks 
discount receiverships that will never arrive; of 
the passing of dividends that will be continued. 
This is a good time for every investor who 
wishes to recoup past losses to recognize these 
points—that fortifying one’s self with facts 
before investing is better than futile post mor- 
tems—that success in investing depends upon 
careful study and planning—that the average 
investor fails because he ignores investment 
fundamentals—that it is easy to keep financially 
posted in an hour or two weekly by reading 
the ‘‘boiled down”’ and essential analyses and data 
supplied to investors by THe Frnanciat Wor p. 
While each number of Tue Financia, WorLb 
contains several thorough, specific analyses of 
stocks and bonds that appear to be attractive, 
there are always in addition general articles of a 
character that help to give an investor a better 
grasp of facts and principles which increase his 
success as an investor. Besides THe Financia 
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Wortp each week, you will find our 52-page 
monthly book of investment data will give you, 
any time you need it, many essential points 
about 1350 stocks on the New York Stock 
Exchange and Curb. Do not overlook the value 


. of being able to write us letters of inquiry when- 


ever you are in doubt as to any particular stock 
or bond. 

The trouble with most investors is that they 
invest first and investigate afterwards, with the 
result that by the time they wake up to realities 
they are hopelessly involved in an investment 
program that violates every principle of sound 
investment. 

Tue Financia Wortp endeavors not only to 
help the investor keep posted on the important 
facts about hundreds of the important business 
units of the country, but tries to help him work 
out a well balanced investment program. 

It is not an exaggeration to say that .$10 
invested in our Threefold Investment Service 
may save or make you thousands of dollars. 
Our advice is by no means infallible but by sub- 
scribing for our service you at least can equip 
yourself with vital facts and figures about each 
contemplated investment so that your oppor- 
tunity for steady income and profit will be 
greatly enhanced. 

The price you pay for a subscription is only a 
small measure of its value. This is particularly 
true at the present time when securities have 
been driven in many instances far below actual 
worth. At the same time you cannot lose sight 
of this: that without the right kind of informa- 
tion and guidance, you are likely to purchase the 
stocks that you should avoid and avoid those 
that are really most attractive. A subscription 
now, therefore, will likely prove particularly 
valuable to you. 








PREPARE TO PROFIT BY RETURNING PROSPERITY —MAIL COUPON 
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(If you are already a subscriber, please show this to a friend} M-ll 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


(2) The next 12 monthly issues of “Independent Appraisals of 
Listed Stocks.” (Shows earnings, our Hing. etc., of 1350 
stocks listed on the New York Stock Exchange and New 
York Curb.) 


(3) Free privilege of writing you for advice by letter baer indi- 
vidual securities by inc nding a stamped self-addressed en- 
velope with each inquiry. (Every inquiry is limited to one 
security but subscribers may make several inquiries in each 
calendar month.) 


Also “When to Sell” and Mr. Guenther’s articles “Investor— 
Know Yourself” and ‘““Ten Cardinal Don'ts.” 
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4 American Cigar a. 


The loss of $1,590,870 from operations 
during 1930, as compared with a profit of 
$1,899,957, reflects directly the increase 
in the company’s advertising expendi- 
tures for the year. Advertising expense 
for 1930 exceeded that of 1929 by about 
$3,250,000. The cost is regarded by the 
company as justified, for it is stated that 
*“Cremo”’ is probably one of the largest 
single nationally sold brands in the 
United States. 


4 De Forest Radio — 


Probably one of the most bitterly con- 
tested patent suits in all the patent 
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AMERICAN Water Works 
axo LECTRIC (OMPANY 


tNCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 
A regular quasterly dividend of 
seventy-five cents (75¢) a share, pay- 
able in cash, on the common stock of the 
Company, has been declared payable 
May 1, 1931, to common stockholders of 
— = the close of business on April 


The Company has been advised by the 
Voting ‘Trustees that as to Common 
Stock deposited under the Voting Trust 
Agreement dated January 2, 1931, this 
dividend will be paid on May 1, 1931, 
to holders of Voting Trust Certificates of 
a - the close of business on April 








W. K. Dunsar, Secretary. 























The West Penn 


Electric Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared a 
dividend of $1.75 per share upon the 
Class A Stock of The West Penn Electric 
Company, for the quarter ending March 
30, 1931, payable on March 30, 1931, 
to stockholders of record at the close of 
business on March 17, 1931. 








G. E. Murrie, Secretary. 


























THE UNITED LIGHT 
AND POWER COMPANY 


BANKERS BUILDING 
CHICAGO, ILLINOIS 








The Board of Directors of The United Light and 
Power Company has declared the following divi- 
dends on the stocks of the Company: 

A quarterly dividend of $1.50 a share on the 
$6.00 Cumulative Convertible First Preferred 
Stock, payable April 1, 1931, to stockholders of 
record at the close of business on March 16, 1931. 

A dividend of 25¢ a share on Class ‘‘A’”’ and 
Class ‘‘B’’ Common Stocks, payable May 1, 1931, 
to stockholders of record at the close of business 
on April 15, 1931. 

Stock transfer books will not be closed. 

L. H. HEINKE, Secretary. 
Chicago, March 3, 1931. ; 





30 





litigation growing out of the radio in- 
dustry is that surrounding the famous 
Langmuir patent No. 1,558,436, filed in 
the Government Patent Office in 1925 
and running until 1942. If De Forest 


wins in the U. S. Supreme Court, it means . 


that the tube field will become a more or 
less open affair. This would not neces- 
sarily call for any monetary payments 
from Radio Corporation of America or 
General Electric, but it would upset the 
tube industry. The patent covers elec- 
tron discharge devices on vacuum tubes, 
and if valid, covers all radio amplifiers 
and oscillator tubes used today in either 
transmission or receiving apparatus. The 
District Court of Delaware held the 
patent to be invalid, while the Court of 
| Appeals affirmed that. Later, however, 
| on reconsideration, the Court of Appeals 
upheld the patent to be valid. 


4 Ford of England _ 


Stock has been somewhat irregular since 
the report that the company would not 
draw dividends from its _ subsidiaries. 
This rumor has been explained, however, 
by the statement that a Swedish com- 
pany has been formed to take these 
dividends in the interest of tax economy. 


4 National Family Stores 7" 


Omission of dividends a few months ago 
indicated that the company was not 
faring well because of the depression 
which had cut the wages of many of its 
customers. Annual report for year 
ended January 31, 1931, shows a net loss 
of $196,185 as compared with a profit of 
$852,113, equal to $3.55 a share, for the 
previous fiscal year. 


4 Schulte-United 5c to $1 Stores‘““D” 
Another brain child of Dave Schulte’s 
has come to grief. Company filed a 
petition in voluntary bankruptcy fol- 
lowing action of board of directors in 
January when it was admitted that it 








MEETING NOTICE 


The Borden Company 


ANNUAL MEETING 


The annual meeting of stock- 
holders will be held on Wednesday, 
April 15, 1931, at our registered 
office, 15 Exchange Place, Jersey 
City, N. J., at 10 o'clock A.M. 

Only stockholders of record at the 
close of business on Tuesday, March 
17, 1931, will be entitled to vote at 
said meeting notwithstanding any 
subsequent transfer of stock. 

The stock transfer books will not 
be closed. 


























A pectic, 


was unable to meet present obligations, 
Company is ereditor to the extent of 
$15,000,000 of Sechulte-United, Inc., the 
operating company, which is now in 
receivership. 


4 Trans-Lux Daylight Pictures “C” 


Stock became more active at higher 
levels following announcement that John 
Zandt, former vice-president of Fox 
Theatres, had been elected vice-president 
of the Trans-Lux motion picture sub- 
sidiary. Company, in an agreement with 
Radio-Keith-Orpheum, is planning the 
extension of a chain of miniature thea- 
tres throughout the country, using the 
daylight sereen and featuring R-K-0 
productions. Policy is to operate the 
show houses on a 25-cent admission basis. 
Costs incident to developing such a 
chain are likely to defer the development 
of earning power, and there is a reason- 
able possibility that the new type of 
entertainment may not have a very wide 
appeal. 
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The West Penn 
Electric Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of. one 
and three-quarters per cent. (14%) 
upon the 7% Cumulative Preferred 
Stock, and of one and one-half per cent. 
(14%) upon the 6% Cumulative Pre- 
ferred Stock of The West Penn Electric 
Company, for the quarter ending May 
15, 1931, both payable on May 15, 1931, 
to stockholders of record at the close of 
business on April 20, 1931. 


G. E. Murrir, Secretary. 






































West Penn 
Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
warterly dividend No. 61 of one and 
ookeneitans per cent. (134%) upon 
the 7% Cumulative Preferred Stock, and 
quarterly dividend No. 22 of one and 
one-half cent. (114%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending April 30, 1931, both payable on 
May 1, 1931, to stockholders of record at 
the close of business on April 6, 1931. 











G. E. Murrir, Secretary. 
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American & Foreign Power Company lac. 
Preferred Stock Dividends 


The regular quarterly dividends of $1.75 per share 
the $7 Preferred Stock and $1.50 share on the $ 


Pte om gamete Spore eat as 
c. have been, dec! or paymen ; 
The Borden Company stockholders of record at the Sicee of business March 14 
Ws. P. Marsu, Secretary. 1931. ia: (a tint eee 
— 
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National Public 
ServiceC orporation® 





The Board of Directors has 
declared the 23rd regular quar- 
terly dividend of $1.75 per 
share on the 7% Series A Cumu- 
lative Preferred Stock, payable 
April 1, 1931, to stockholders 
of record at the close of busi- 
ness March 10, 1931. 


C. B. ZEIGLER, Treasurer 





*Part of the 
Middle West. Utilities System 
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AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED DIVIDEND No. 128 
COMMON DIVIDEND No. 114 
There have been this day declared a divi- 
dend of one and three-quarters percent (134 %) 
on the Preferred Stock and a dividend of 
Seventy-five Cents (75¢) per share on the 
Common Stock without par value, of this 
Company, payable Wednesday, April 1, 1931, 
to stockholders of record at the close of busi- 
ness Tuesday, March 17, 1931. 
Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 
G. R. SCANLAND, Vice-President 
H. C. WICK, Secretary 
New York, March 2, 1931. 








WARD BAKING 
CORPORATION 


New York, February 26, 1931 


A quarterly dividend of one and three- 
quarters percent (134%) on the Pre- 
ferred Stock of this Corporation has 
been declared, payable on April 1, 
1931, to stockholders of record at the 
close of business March 17, 1931. 


JOHN M. BARBER, Treasurer 

















The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th of April, 1931, to 
shareholders of record at the close of business 
on the 23rd March, 1931. 

W. H. BLACK, Secretary-Treasurer. 

Montreal, 25th February, 1931. 








The United Gas and 


Electric Corporation 
50 Church Street, New York City 
February 21, 1931. 


The Board of Directors this day declared a quarterly 
dividend of one and three-quarters per cent (134 %) on the 
Preferred Stocx of the yl eg ge April 1, 1931, 
to stockholders of record March 16, 1931. 


J. A. MCKENNA, Treasurer. 











NEWMONT MINING CORPORATION 


A dividend of $1.00 per share has been declared on the 
stock of this Corporation, payable April 15, 1931, to 
ST : olders of record qt the close of business on March 

» 1931, H. E. DODGE, Treasurer, 

Dated, March 3, 1931. 


ees 








AMERICAN SNUFF COMPANY 


oe my Tenn., March 4, 1931. 

_ Dividends of 146% on the Preferred and 3% on the 

Common Stock of American Snuff Company were today 

declared payable April 1, 1931, to stockholders of record at 

the close of business March 12, 1931. Checks will be mailed. 
Transfer books will remain open. 


M. E, FINCH, Treasurer. 





fi NOTICES 


UTILITIES 
POWER & LIGHT 
SYSTEM 


(For quarter ending March 31, 1931) 
Vv 
Interstate Power Company 
$7 and $6 Dividend Preferred Stocks 


Quarterly divid’d $7 pfd..$1.75 per share 
Quarterly divid’d $6 pfd.. 1.50 per share 
PRUOIIO OD... oss bee be April 1, 1931 
To stockholders of record Mar. 5, 1931 


DIVIDEND ft 





v 
Central States Utilities 
Corporation 
$7 Dividend Preferred Stock 


Quarterly dividend..... $1.75 per share 
SPC are April 1, 1931 
To stockholders of record Mar. 5, 1931 


v 
Central States Power & Light 
Corporation 
$7 Dividend Preferred Stock 


Quarterly dividend..... $1.75 per share 
oN Pe rere April 1, 1931 
To stockholders of record Mar. 5, 1931 


v 
indianapolis Power & Light 
Company 
614% Cumulative Preferred Stock 


Quarterly dividend. ..$1.6214 per share 
See err April 1, 1931 
To stockholders of record Mar. 5, 1931 











National Electric 
‘Power Company 





DIVIDEND NOTICES 





POWER & LIGHT SYSTEM 


UTILITIES 


POWER & LIGHT 
CORPORATION 


(For quarter ending March 31, 1931) 


7% Cumulative Preferred Stock 


Quarterly dividend...$1.75 per share 
POMGDIB COR v0 oscccadeees April 1, 1931 
To stockholders of record Mar. 5, 1931 


Class A Stock 


Quarterly dividend..... 50c per share 

PAYSRIS: ON 6.6 cies diccesiccs April 1, 1931 

To stockholders of record Mar. 5, 1931 
Stockholders have right and op- 
tion to accept, in lieu of their cash 
dividend, 1/40th of a share of 
Class A stock for each share held. 


Class B Stock 
Dividend for quarter...25c per share 
POUMDIGOR oc oe onccesecs April 1, 1931 


To stockholders of record Mar. 5, 1931 


Stockholders have right and option 
to accept, in lieu of their cash divi- 
dend, 1/40th of a share of Common 
stock for each Class B share held. 


Common Siock 


Dividend for quarter...25c per share 
POUORIN OR: ois occsxcsaes April 1, 1931 
To stockholders of record Mar. 5, 1931 


Stockholders have right and op- 
tion to accept, in lieu of their cash 
dividend, 1/40th of a share of 
Common stock for eachshareheld. 


As to the Class A, Class B and Com- 
mon Stocks, unless by the close 
of business March 13, 1931, the 
stockholder advises the Corporation 
that he desires his dividend in cash, 
the Corporation will send to him 
the additional stock (or scrip for 
fractional shares) to which he is 
entitled. 














The Board of Directors has 
declared the following regular 
quarterly cash dividends: 
7% Cumulative Preferred Stock 
No. 24, $1.75 
6% Cumulative Preferred Stock 
No. 13, $1.50 
payable on April 1, 1931, to 
stockholders of record at the 
close of business March 10,1931. 


C. B. ZEIGLER, Treasurer 








*A part of the 
Middle West Utilities System. 














National Electric 
‘Power Company’ 





The Board of Directors has 
declared the regular quarterly 
cash dividend of $.45 per share 
on the Class B Common Stock 
payable March 31, 1931, to 
stockholders of record at the 
close of business March 10,1931. 

C. B. ZEIGLER, Treasurer. 





Federal Water Service 
Corporation 


Notice of Dividends on 
PREFERRED STOCKS 


_The Board of Directors of Fed- 
eral Water Service Corporation 
has declared the regular quarterly 
dividends of one dollar seventy’ 
five cents ($1.75) a share on the 
$7 Preferred Stock, one dollar 
sixty-two and one-half cents 
($1.6214) a share on the $6.50 
Preferred Stock and one dollar 
fifty cents ($1.50) a share on 
the $6 Preferred Stock, all pay- 
able April 1, 1931, to ak 
holders of record at the close of 
business March 16, 1931. 


WALTER A. CULIN, Treasurer. 


- 


























*Part of the 
Middle West Utilities System 

















ILLINOIS POWER AND LIGHT CORPORATION 
6% Cumulative Preferred Stock Dividend 


The Board of Directors of Illinois Power and 
Light Corporation have declared the regular quarterly 
dividend on the 6% Cumulative Preferred Stock of 
the Company, for the quarter ending March 31, 1931, 
amounting to $1.50 per share, payable April 1, 1931, 
to stockholders of record as of the close of business 
March 10, 1931. 


CLEMENT STUDEBAKER. JR., 


. President. 
D. H. HOLMES, 
Secretary. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


(Save features of this page elaborated :) 
and interpreted in the ” “Tend of Things” 








A AVERAGE STOCK PRICES 











1931 1930 
Mar. 4 Feb. 25 Feb. 18 Mar.5 
Railroads....... 114.20 120.70 119.50 161.58 
Industrials. ..... 114.90 119.80 113.80 163.00 
Combined. . ae 100.56 106.50 101.90 153.00 
A FEDERAL RESERV E REPORTS, MEMBER — KS 1930 
————a 19: 31 
(000 ,000’s omitted) Feb. 25 F eb. 1 18 Feb. 2 
Deposits—New York City......... $7,127 $7,073 $6, Pt 
Deposits—Outside New York City. 13,842 13,820 13,365 
Loans on Securities—N.Y.C...... 3,137 3,144 2,890 
Loans on Sec.—Outside N. Y.C..... 4,176: 4,1s1 4,751 
tInvestments—New York City..... 1,160 1,132 1,108 
jInvestments—Outside N. Y.C..... 2,609 2.610 1,666 
Total loans and discounts.......... 15,463 15,494 16,428 
Total net demand deposits......... 13,614 13,570) 12,943 
—— Total time deposits............... 7,275 7,243 6,874 
7Other than U.S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1931 1930 
(000,000's omitted) Feb. 21 Feb. 14 Feb. 23 
NE EN i Ni ie tile Ww ow $5,849 $5,080 $5,510 
Outside of New York City......... 3,082 2,639 3,387 
1931 1930 
A MISCELLANEOUS Mar. 4 Mar. 5 
Total brokers’ loans (000.000)...... $1,790 $3,585 
Federal reserve ratio (System)...... 84.1°; 79.8% 
Federal reserve ratio (N. Y.)....... 87.6°; 78.9% 
1931 1930 
Feb. 21 Feb. 22 
pg er eee 713,938 828,890 
1931 1930 
Feb. 28 Mar. 1 
Daily Av. Crude Oil Prod. (bbls.)... 2,100,900 2,623,950 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 _ 1931 1930 
Par Mar.4 Mar. Mar.4 Mar. 5 
$4.8624 England.....$4.85% $4. 8521/99 sWheat...$0.791% $1.06 34 
Bue  Prance...... 3.91 5 3.91 _ eee! | eee 
526. Italy....... 5.28% 5.23% Flour.... 4.65 6.15 
13.90 Belgium*....13.93 34 13.92 Coffee.... .05 34 09 3% 
23.82 Germany....23.75 3% 23.85 Sugar.... .045 .0485 
14.069 Austria......14.00 14.25 ISOM. ...+ 17.76 22.26 
40.20 Holland..... 40.07 40.07 4% Steel. ....30.00 34.00 
26.80 Denmark... .26.74 26.74 Lead..... -046 .06 
26.80 Norway.... - 26. 74% 26.73 Copper. . 10% 18 
26.80 Sweden..... 26.77 2 26.82 4% . -405 515 
40.85. Japan....... 49.37 49.25 ee -2675 3650 
42.45 hoes ntinaj. . 33.18 37.62 Cotton 113 146 
#12.00 Brazil t as lene 8.25 11.15 Pa .....28 2.75 4.60 
18 ie + ae 12.06 ged Rubber. -083 .149 
1.00 Can. Dollar. .99.984 99.5 Gasoline.. .113 123 


*Belga. 7tPaper Peso. {Paper Milreis. §March futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the L5th to the 15th generally indicate earnings for the 
current month. 

—— ended Same 
Feb. 14 


week 

EASTERN ee 1951 1930 o 
ee Sn 45,560 58,479 —22.1 
Chesapeake & Ohio.............. 28,553 35,002 —18.4 
Cleve., Cinn., Chicago & St. L..... 21,785 29,203 —25.4 
De laware & Hudson... . 16,112 19,350 —16.7 
- aaa Lackawanna & Ww est. 17,858 19,081 — 6.4 
Se ee er ee Ae tee 4 wi Ak eb le 30,393 34,583 —12.1 
Nest folk & Western. . 22,431 30,071 —25.4 
+5 Y., New Haven & Hartford . 26,842 30,191 —11.1 

New York Central............... 57,247 70.039 —18.3 
N. Y., Chic ago & St. LO SEES 19,088 23,957 —20.3 
Pe nnsy RNS Sas Sik eae rex ee 114,755 140,187 —18.1 
Pane BOMBS... .. 5 abscesses 9,766 13.233 —26.2 
A one dow ambi es ome 35,938 43,756 —17.8 
Western Maryland. pa 8,085 9,785 ~—17.4 
SOUTHERN DIST RIC T 
Ationtéic Coant Lame... . 2.5.2 .cwce 18,384 20.230 — 9.1 
SE BE INONIND, is-sin hn oc ws ooo 32,844 45.331 —27.5 
Louisville & Nashville........... 26,774 35.033 — 23.6 
CO gE eee eee 13,114 16,006 —18.1 
Southern Ry. System............ 37,392 44,902 —16.7 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,458 6,319 —13.6 

Chic., Milw., St. Paul & Pacific... . 29,172 38,993 —25.2 
Chicago & Northwestern.......... 36.835 45,093 —18.3 
Creat Northern... . . 2. .c cc ccccee 11,813 13.687 —13.7 
Bees Se: oS Ss Sia oe ee 11,833 14,027 —15.6 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 27,512 34,414 —20.1 
Chicago, Burlington & Quincy..... 28.339 32.773 —13.5 
Chicago, Rock Island & Pacific... . 23.408 29,597 —20.9 
Chicago & Eastern illinois......... 5,538 7,881 —29.7 
Denver & Rio Grande Western... . 4,793 5,839 —17.9 
es ey a i 20,608 26,657 —22.7 
I ey a, eee ees 20,649 23,822 —13.3 
| ore err 2.338 2,757 —15.2 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,897 5,619 —30.6 
Missouri-Kansas-Texas........... 7.202 9,528 —18.1 
Missouri Pacific... .. ie kenge 27,228 33,177 —17.9 
St. Louis-San Francisco........... 12,824 17,469 —26.6 
St. Louis-Southwestern........... 4,624 5,839 — 20.8 
NE Te Ey oie 0's. 08 beavis Vie 8.614 10,303 —16.4 


(Compiled from American Railway Association figures) 
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~ TO KEEP YOU 
INFORMED 


Every week we list in this column , 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon réquest and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 



































RECOMMENDATIONS FOR TIMELY INVEST MEN T—An attrac- 
tive 16-page booklet describing one municipal and eleven publie 7 
utility bonds, with yields from 4.34% to 8.20%, offered by one of the 7 
largest and best known firms of investme nt bankers; of particular | 
interest to investors at this time. 


BELL TELEPHONE SECURITIES—A 66-page booklet containing a 
brief description of the organization and financial structure of the | 
Bell System, with charts and tables showing the stability and growth —~ 
of its business. Various sec urity issues of the Bell System are described” 
clearly, and are accompanied by a balance sheet of each company. 


THE GUARANTY SURVEY—This Survey, published monthly by. 
one of the largest trust companies in New York, is a summary of7 
business and financial condiiionsin the United States and of conditions 
abroad. 1t will be mailed to business executives on request. 


ODD LOTS—A well-known firm, members of the New York Stock_ 
Exchange, has published a booklet se tting forth the advantages for: 
both the small and large investor dealing in Odd Lots. 


ROSE GROWING—Authoritative instructions as to the proper 
planting and caring for a rose garden are included in a folder ill 
trated in full color, offering an attractive bargain in 25 beautiful 
rose bushes. This folder-is of. particular interest to anyone who" 
prides himself on his rose garden. a 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The: 
part which fundamentals play and the market's technical condition, 
as well as general sound methods for income and profit building, a 
pointed out. 


$-MY BUDGET-$—A 20-page booklet containing forms and specime a 
entries of a new, simple and easy way torun a personal budget. Your 
entries show you each day whether you are going ahead or behind. 


ADVICE TO INVESTORS—A Weckly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of the” 
week affecting the financial and commercial world; of special interest 
to business men. e 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, a 
volumes, and other data. ; 


PRODUCTS OF GENERAL FOODS—To read this booklet is t& 
know why General Foods, maker of 20 nationally advertised foods) 
and more than 60 others, has achieved its position among the leader 
in the world’s food-business. It tells also how the sales and earning 
have the stability that comes from a wide diversification of product} 
in a fundamental industry. Of particular interest to investors. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the differe® 
operations pertaining to stock market trading. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request. 

FORECASTS OF THE STOCK AND BOND MARKETS FOR 
1931—-A Digest of forecasts by well known authorities of the co 
of stock and bond prices and general bu-iness conditions has 
prepared by a member of the New York Stock Exchange. 


LEHMAN CORPORATION—The 1930 Annual. Report of The 
Lehman Corporation is contained in a booklet which also includes # 
Statement of Income, Profit and Loss Account and a complete list 
of holdings. Copy may be had on request. 


STOCKS UNDER $20—A list of stocks, now selling below $20, whi 
formerly commanded high prices, showing earnings, dividends 4 
outlook, is issued by a member of the New York Stock Exchange. 


FOREIGN DOLLAR BONDS—A booklet recently issued by one of 
the largest investment banking houses in the wor id, contains valuabl 
suggestions for bond buyers and presents an imposing record Of 
foreign loans in American markets. Copy on request. : 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN 
VESTMENT—A profusely illustrated booklet of 32 pages showing 
the adv rantages of that particular security is issued by a prominent 
firm of investment bankers. : 


PARTIAL PAYMENT PLAN—A gescriptive booklet of the plan fo 
the purchase of high grade listed securities is issued by an old estab 
lished New York Stock Exchange House, and may be had on request: 


TRAINING FOR BUSINESS LEADERSHIP—A catalog issued by 
one of the foremost business training institutes in the country de 
ing their course of study and how they provide their limited numbe 
of students with a thorough groundwork of business fundamentals. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving indus 
try by one of the well-known corporations in that field. 






























































































































































































































































































































































































































5 








THE FINANCIAL WORLD 



























































